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ABSTRACT

The study aims to examine the relationship among stock market development,
economic growth and income distribution in ASEAN countries. Data during 1988-
2009 from six ASEAN countries which have stock exchanges are employed. The
market capitalization ratio (MCR) and turnover ratio (TR) are used to measure stock
market development. Income distribution is measured by the estimated household
inequality index (EHII) from the University of Texas Inequality Project.

The study employs three main models. Model 1 shows the direct impact of the
stock market on GDP growth. Model 2 shows the indirect impact; i.e., how the stock

market affects some macroeconomic variables which in turn affect GDP growth.



Ordinary least-squares and two-stage least-squares regressions are employed in these
models respectively. A pairwise Granger causality test is employed on Model 1 to
examine the causality between stock market measures and GDP growth. Model 3
which shows the impact of stock market on income inequality employs Tobit analysis
to measure the impact of stock market variables on EHII.

The results for the first two models show that stock market indicators have
significant impacts—both direct and indirect—on GDP growth. Model 1 demonstrates
that a 0.10 unit increases in TR will lead to 0.12% increases in GDP growth. Granger
causality test shows that MCR and TR have one-way causality on GDP. The result for
Model 2 shows that both MCR and TR have positive impacts on FDI ratio (FDI/GDP)
which in turn has a positive impact on GDP growth. The result for Model 3 shows
that stock market variables do not have significant impact on EHII.

The policy implication is that, to enhance economic growth, both stock market
size and liquidity should be increased. For example, to increase market size, managers
of stock exchanges may attract more enterprises to enter the stock exchange. To
increase market liquidity, middle and low income population should be encouraged to
invest in the stock market via group investment systems.

The benefits of these implications are twofold. First, the economy will grow
faster. Second, the power of the stock market as a tool to improve income distribution
may be exploited through two pathways. On the one hand; the benefits of companies
entering stock exchanges may redound to low-income laborers—i.e., extra funding
from the stock exchanges leads to improved labor productivity and thus higher wages.
On the other, lower-income households may gain more returns from their overall

investments if they also invest in equities.



Vi

4 a a d v o ' @ @ 4
%ﬁmmﬂmwuﬁ ANUANUNUTTIEHINNITWAUINAIANANNTNY

M3y TamauAI¥gng LegMInszaese a

lunguilszmeaeuden
Al UNANNFH Fonvuana
Sayan AT HFAAATUMIT NG
annssuMsHUS M Ineinug Prof. Dr. Peter H. Calkins ~ e1w1séfidSnyman

@

o s a s s (= '
p.a5.seiaul a3eiug 019138313

UNAALD

Y

;’f AN v s A v o 1 [ (% [ -4
fﬂiﬁﬂ‘]&!ﬂuﬂi\1'LJ3J’JGIQﬂizﬁ\‘lﬂlﬁ@ﬁﬂHWﬂ’ﬂMﬁNWH‘ﬁi$W31Qﬂ13WGMH1ﬁﬁWﬂWﬁﬂﬂiWﬂ

a a a Y 1 = 9 Aq Y 3 9
ﬂWﬂéﬂifQLWUIﬁﬂW\uﬁﬁ‘Hﬁﬂﬂ uazmiﬂizmaiw"lﬂsluﬂquﬂizmﬁ’mmﬂu "Uf]iJ”aﬂGl"]ﬂﬂu"Uf]iJﬁ

359l .. 2531 w.t. 2552 minvindszmalungdy ASEAN fiiamandnnind daudsi
THuaasmsiannaaanannsndlaun Market capitalization ratio (MCR) wag Turnover
ratio (TR) FunlsilFSansnszatesieldldun Estimated household income inequality
(EHIT) 210 The University of Texas Inequality Project
ﬂﬁﬁﬂmmgqﬁyﬁl%’gmuﬁmm’mmmu WUDANT W EAINANTENINIIAFIVDIAAIA

]
JAA a

Wannindnaensau Tarsugne nuuidewaaInansznunson &1ldundulsaain

@ [ -4 @ J Y 1 1 9
nannInINaInansznuAeA MU TIATHIMAATUNNIAVIAD tazdanansznuae ldins
4

a a o LY a 4 .

@y Tarsugne nuusiaesnsdesldnmsiinsiziioaneeuny Ordinary least-squares uaz
o W dy o d' ti! = a o 9

two-stage  least-squares @ w@1A Y UBNIINH TUNVUIIARINHIINMITNATIZH Tag ]

Pairwise Granger causality test ‘iefinuIiANINUBIHANTENUIEHINAMTAAIA

Wannsng uazmsan Taveursugne LUUT AN ULAAINANTENUVBIRAIANANNT NN

aonnu ldimReniuvesseld Tasld Tobit analysis Tumsinsed



vii

o { Q 1 o o .
HAMIANEIUBDUT AN HIaLABINLINAAIANENNS NILNAN19ATIAZ N0 DY
1 = a o d‘ d! 1 Q' d? 1 U
AOMIAY TamuATHIND TutuudaeInniany1In TR Wuau 0.10  %U28 9931013
a a A -4 S 3 4 a L4 .
o TanmaAsygnavgiuau 0.12 nosigua wagnAMs A1t laeld Granger causality
k4
test Wu21MCR uaz TR fwansznyldluiemafeunnivaenmsiduIanuasygne
dmSunamsAnyIveuUuTae@eny1 MCR uag TR fimalunisuinaesasidiu
1 1 ] a o 4 5 1
izmwmﬁamumﬂmqﬂizmﬁﬂuwammmmamﬂuﬂnma(FDI/GDP) F¥e'ladana
Y [
ATLNUNNUINABMTIAL TANIUATHYND UENINHNAMIANE IV DU 18I NE WMWY IR
[ (-4 [ f
uﬂmmwaﬂmWEJ”lamea“lmm EHII
[ z 9 A Y a A =1 A
Aaiuatauanue NI Tou1y 1NN TLAUATHEND NABAITUMINNVUIALAL TN TN
v [ v J @ [l [ a @ v o a o 1
AADIVOINAIANANNTNEY YNAIDYIUYY g’jmmmmwaﬂmwwmmmw"lwm T
~ A 2 A A ) ] ' v
anziiouluaaaiuNINIUNDUIIBYUIAVDING A mamﬁ]%ﬂﬁmuMﬂimmsﬂqmm%
o Y YA [ I 1 4 A U
muazﬂmﬂaNg%’wmamuiummwaﬂmwﬂiuaﬂymzmmmmﬂuﬂqm RN ENINAGDY
YDINAA
4 (% 1 ] a a
UseTeminnderausunzasnaniasslszmsae Uszmsusnrzaeliasygnuanla
o A g dg/ ~ o v SR 1 [ 1 1 Y
Tuens1nsavu dsemsieaes aaavnannsndsanuin ludananenisnszeiesie’ld 019
o Y I A A FY [ = Y] 9 a
umﬂfmlumimmiuﬂﬁuﬂﬂmumﬂam"lummsmﬂwumﬁwa"lmmﬂﬁw1ﬂﬂuaawﬂma
a A o Y ~ a v 1 a1 A Yo
nemusnaenalsy Tevtinnmadnanzidouvesusinendinadnonssauniselad
1 A A AY Yo A d? Y [V Y4 a o ) (Y
ﬂanﬂemuamuﬂ'lmmwumﬂmumﬂﬂﬁmqsnamwaﬂmwa ER R RETRET RN CIRTCYATR
I 4 v Y H
Uszantmwnssnudazdinaldnmsageiu dmsvianeidenuinasaiouniise laszay

[

J a3 3 =) @ o J
a']\jﬂﬂgul@ﬁ]jiﬂWaﬁ’f]U!ﬁ/]ulﬂﬂ%u%']ﬂﬂ’lia\inuIﬂEﬁ'Jil‘ﬁ']ﬂilﬂ'ﬁaQnuclu@a']ﬂwaﬂﬂiWﬂ



