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ABSTRACT

Inconsistent and poorly enforced property rights lead many not only
environmental problems, but economical development restriction as well. From 1949
till now, Chinese policy-makers have been keeping exploring suitable forest tenure
system for Chinese society to achieve win-win objectives on environmental
conservation and economic development. A forest tenure reform called “Reform of
Collective Forest Use Rights” (RCFUR) has been implementing in rural area, which
decentralize use rights of collective forests which were used to be managed by village
committee to individual farmers. With RCFUR, farmers can develop forest production

activities by themselves such as timber extraction, firewood collection or planting



economic trees, or rent out these forest lands they has. This is a new way to use
forest, so it is worth to evaluate impact of the policy to guide future’s forest policies.

The study reviewed a series of forest policies in China from 1949 till now, to give
a general outline of history of forest policies in China. Then, this study randomly
selected 32 farm households in a village where the reform has been implemented in
west of Yunnan province. Economic analysis was used to clarifies production
activities in the study area and analysed their costs and benefits, which were used as
coefficients in linear programming analysis. A linear programming model was built to
simulate the impact of the RCFUR by comparing on farm family’ economic well-
being and resource used with and without RCFUR. In addition to the RCFUR,
different scenarios related to land use changes, subsidization and credit policy were
tested to analyse their impacts as well

The results of this research showed that by involving in the RCFUR, household
economic well-being could be explicitly enhanced in the study village. The ability of
RCFUR’s contribution to increasing farm income is obvious but limited. Due to
limitation of technological and capital, only giving use rights of collective forest is not
enough, government still need to implement other assorted supported policies, such as

subsidies, technological training for forestry activities and forest mortgage credit.

Key words: Forest tenure, Reform of collective forest use rights (RCFUR), Linear

programming
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