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ABSTRACT

This study mainly relies on the data from the Thailand Socioeconomic
Survey in 2009 and 2010. It aims to analyze the microcredit of village and urban
community funds (MVC or the village funds) in Thailand at the households’ level.
There are three issues that are focused upon. First, it investigates the outreach
performance. Second, it examines the financial sustainability performance. Third, it
evaluates the contributions of the MVC through phones and education. Overall, the
results indicated that the MVVC might not be successful in implementing an outreach
performance because it’s unable to fully assist the poor. However, the MVC was more
successful in having financial sustainability and welfare impact performance. It has
some evidences showing that the MVC improved in the welfare of borrower
households.

In the first focus which deals with the outreach performance, major
findings indicate that the MVVC program does not target the poor. However, it targets
women and less educated of the household head. Moreover, it targets two groups, the
near poor and the moderate-income households. Rural households of low-income and

landless farmers with younger, female, and uneducated heads tend to be borrowers,



viii

and they receive larger loan sizes. In further details, one study considered a loan sizes
for consumption and investment. The results showed that the poor households tend to
get a loan for consumption, while non-poor households tend to borrow for investment.
As the head of household, women are responsible for a large family. They have a high
dependency, worked as an employee, and had experienced difficulty in getting
emergency loan that is tended for acquiring larger loan size for consumption from the
MVC. In contrast to the head of households, they are in a better status, worked as an
employer or own a business, have accessibility to other sources of credit tend to get a
larger loan size for investment.

As for the second focus dealing with the financial sustainability
performance, the study of borrower’s defaults at the household level and overdue debt
account at the community level are examined. First, the results showed no statistically
significance of the poor on the probability of the default. In other words, lending to
the poor may not have more risk than giving a loan to those who are not poor.
Employer households which have high education of head and more assets tend to
have low probability to default. In addition, loans to borrowers who need loans for
farm business and have a high frequency of borrowing tends to have a low probability
to default. A longer period term of the loan had resulted in a high possibility of
defaulting in the payment of the debt. More specifically, borrowers who did not repay
any portion of loan tend to be urban households without a supplementary income.
Second, it uses data from the Village Funds Report 2011 and the National Rural
Development 2011 (NRD54) to analyze the factors that determined the overdue debt
at the community level. Those factors are peer monitoring, degree of joint liability,
social ties, and natural resources indicator. Furthermore, high degree of joint liability,
social ties, and having better economic status play an important role in reducing the
amount of overdue debt.

In the third focus, the contributions of the MVC through phones and
education variables are investigated. Households participating in the village funds are
more likely to have more phones expenditure. Moreover, increasing phone
expenditures also explained the start up of home-based business and poverty

reduction. In the case of education, although households participating in the village



fund have a higher probability to spend more on education, it could not increase the

probability to change the poverty status of becoming non-poor within one year.



