
 x 

   

TABLE OF CONTENTS 

 

Page 

 

Acknowledgements iii 

Abstract (Thai) v 

Abstract (English) vii 

Table of Contents x 

List of Tables xiv 

List of Figures xvi 

 

Chapter 1 Introduction 1 

 1.1 Introduction to Microcredit Program 1 

 1.2 Statement and the Signification of the Problem 4 

 1.3 Objectives of the Study 5 

 1.4 Structure of the Dissertation 8 

 

Chapter 2 Determinants of Borrowers of Microcredit for Villages and  

 Communities in Thailand 11 

 2.1 Introduction 12 

 2.2 Literature Review 14 

 2.3 Research Methodology 18 

 2.4 Results 20 

 2.5 Discussion  28 

 2.6 Conclusion 30 

 

Chapter 3 Determinants of Loan Sizes of Microcredit for Villages and  

 Communities in Thailand 31 

 3.1 Introduction 32 

 3.2 Literature Review 34 



 xi 

 3.3 Research Methodology 37 

 3.4 Results 42 

 3.5 Discussion 47 

 3.6 Conclusion 48 

 

Chapter 4 Determinants of Consumption and Investment Loan of  

 Village and Urban Community Funds in Thailand 50 

 4.1 Introduction 51 

 4.2 Literature Review 53 

 4.3 Research Methodology 54 

 4.4 Results 59 

 4.5 Discussion and Conclusion 64 

 

Chapter 5 Determinants of Borrower’s Defaults of Microcredit for  

 Village and Urban Community Funds in Thailand 66 

 5.1 Introduction 67 

 5.2 Literature Review 68 

 5.3 Research Methodology 71 

 5.4 Results 75 

 5.5 Discussion 82 

 5.6 Conclusion 83 

 

Chapter 6 Overdue Debt of Village and Urban Community Funds in  

 Thailand  84 

 6.1 Introduction 85 

 6.2 Literature Review 88 

 6.3 Research Methodology 90 

 6.4 Results 93 

 6.5 Discussion 96 

 6.6 Conclusion 98 

 

Chapter 7 Village Funds, Phones and Home-based Business in Thailand 100 



 xii 

 7.1 Introduction 101 

 7.2 Literature Review 103 

 7.3 Research Methodology 106 

 7.4 Results and Discussion 109 

 7.5 Conclusion 111 

 

Chapter 8 Village Funds, Phones and Poverty Reduction in Thailand 113 

 8.1 Introduction 114 

 8.2 Literature Review 116 

 8.3 Research Methodology 119 

 8.4 Results and Discussion 121 

 8.5 Conclusion 123 

 

Chapter 9 Village Funds, Education and Poverty Reduction in Thailand 124 

 9.1 Introduction 125 

 9.2 Literature Review 128 

 9.3 Research Methodology 130 

 9.4 Results 133 

 9.5 Discussion and Conclusion 135 

 

Chapter 10 Conclusion and Policy Recommendations 136 

 10.1 Concluding Remarks 136 

 10.2 Policy Recommendations 142 

 10.3 Further research 145 

 

References  147 

 

Appendices  157 

  Appendix A 158 

  Appendix B 159 

  Appendix C 161 

  Appendix D 164 



 xiii 

  Appendix E 165 

 

Curriculum Vitae 166 



 xiv 

   

LIST OF TABLES 

Table Page 

1.1 Number of Funds and Repayment Ratio of the Village Funds 4 

1.2 Methodologies for the Study 10 

2.1 Characteristic of the Respondents (Borrower and Non-borrower) 21 

 2.2 Logit Estimates for Household Borrowing from the Village Fund 24 

2.3 The Marginal Effect of the Logit Estimates for Household   

 Borrowing 26 

3.1 Microfinance Information by Regions in 2010 33 

3.2 Characteristics of Households (Non-borrower and Borrower) 42 

3.3 Results from Tobit Model for Determinants of Loan Sizes 43 

3.4 Results from Heckman Selection Model for Determinants of   

 Loan Sizes 45 

4.1 Number of MVC’s Borrowers by Purposes of Loans 52 

4.2 Households’ Participation in MVC in 2008 58 

4.3 Descriptive Statistics of Variables 59 

4.4 Univariate Tobit Analysis for Determinants of Consumption and   

 Investment Loan Sizes 60 

4.5 Bivariate Tobit Analysis for Determinants of Consumption and   

 Investment Loan Sizes  62 

5.1 Descriptive Statistics of Variables 74 

5.2 Probit and Bivariate probit Estimation for Determinants of 

 Loan Defaults  75 

5.3 Multinomial Probit Estimation for Determinate Multiple Choices of  

 Repayment 78 

5.4 Results of Marginal Effect for Loan Defaults 80 

6.1 Microfinance Information by Regions in 2009 86 

6.2 Statistical Summary of Variables Using in the Model 92 

6.3 Heckman Selection Estimation for Determinants of Overdue Debt 94 

6.4 Marginal Effect After Heckman Selection Model 96 



 xv 

7.1 Number of Home-based Work Households in Thailand 104 

7.2 Percentage of Population Aged 6 Years and Over Use Mobile   

 Phones 105 

7.3 Statistical Summary of Variables Using in Bivariate Probit Model 108 

7.4 Bivariate Probit Analysis for Determinants of Home-based Business   

 and Phones 109 

8.1 Number of Mobile Phones Use in Households According to   

 Economic Status, 2009 116 

8.2 Average Household’s Communication Expenditures in 2009 117 

8.3 Statistical Summary of Variables Using in the IVPROBIT Model 121 

8.4 Estimation Results for the Effects of Phones on Poverty Status   

 Change Using IVPROBIT Regression 122 

9.1 Ratio of Monthly Household Expenditures on Education per Total   

 Consumption Expenditures 126 

9.2 Average Household Expenditure on Education from 2006 to 2010 127 

9.3 Statistical Summary of Variables Using in the Model 132 

9.4 Bivariate Probit Analysis for Determinants of Poverty Reduction   

 and Education Expenditures 134 

  



 xvi 

    

LIST OF FIGURES 
Figure Page 

1.1 Critical Microfinance Triangle 5 

1.2 Conceptual Framework to Analyze MVC’s Performance 7 

  

 


