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ABSTRACT

This study aims to find out the effects of economic variables which play role
in the economy and may affect the level of human development. Since increasing
human well-being, human development was become the international goal after
UNDP laughed Human Development Index: HDI many countries attempt to raise
their people standard of living. But the majorities of nations around the world are
facing the corruption problem which is the serious problem that totally obstructs
procedure of development. Thus, the purpose of this thesis is to study the impacts of
the economic variables and corruption that affect on human development and to study
their relation. The data was collected is the secondary data collected from statistic of
international organization with sample 79 countries around the world, from 2000 to
2010 and analyzed by using GMM estimator. The result shows that some of economic
variables are significance with corruption such as tax revenue has a negative relation
with level of corruption, high tax revenue related to less corrupt. There are two-way
relationship between HDI and CPI, increase in Human Development Index lead to
reduction in level of corruption. On the other hand, reduce in corruption lead to and

increase in HDI with statistically significant at 1%.



