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ABSTRACT

During the past ten years, China’s international tourism has undergone explosive
growth. According to an UNWTO report, China has become one of most important
tourism destinations and one of largest source countries among world tourism. The
remarkable growth of China international tourism has led to widespread attention in the
academic community. However, no previous empirical paper has studied the volatility
and dependence (or co-movement) of China’s international tourism. This research will

try to fill this gap in literature. This research consists of three papers.

The first paper mainly investigates the volatility and dependence of China’s outbound
tourism demand among the four China’s outbound tourism leading destinations. The
empirical results show the volatilities of South Korea, Japan, and Thailand are highly
persistent; however Singapore does not have such persistence. For the seasonal
analysis, the summer holiday and the Chinese Spring Festival turn out to be quite
significant and have positive effects for all the destinations. The empirical of
dependence results imply that each of the conditional correlation is different between

each two destinations and all of the conditional dependence changes over time.



The second paper aims to examine the dependence between tourism demand and
exchange rates by using several copula-GARCH models. The empirical results show
that the volatility of exchange rate is not a determinant factor in fluctuation of China’s
inbound tourism demand from the countries studied. Furthermore, only Russia exhibits
risk adverse behavior with extreme SUR depreciation, or CNY appreciation associated
with a extreme decline in arrivals. Third, introducing the tail dependence and dynamic
dependence between growth rates of tourism demand and exchange rate adds much to
the explanatory ability of the model.

The third paper focuses on examining co-movement of China outbound tourism
demand for three Southeast Asia destinations: Singapore, Thailand and Malaysia. We
find that there is seasonal effect for all series. Second, positive dependence exist
between the conditional shocks in these three countries. Third, there is a more probably
that an extremely more (less) monthly Chinese Tourist arrivals to Singapore is likely to
accompany extremely more (less) monthly Chinese tourist arrivals to Thailand, and vice
versa. Fourth, Singapore and Malaysia have a probably extremely increase at the same
time. Last, the conditional dependence among three countries is not constant over time

but time-varying.

The findings of this study have important implications for policy makers in the
destination countries, and for destination managers and travel agent who sell holiday
packages to these destinations.



