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ABSTRACT

This paper aims at examining the relationships between human capital and the role of
government affecting inclusive growth in each region of Thailand. The scope of the study compose
with five regions of Thailand. The method is two stage least square (2SLS) and the estimations
test both forward and backward correlations of the three groups of variables. The first group is the
estimations of the relationships between education and health care, employment, and the growth
rate of gross regional product (GRP). The second group is the estimations of the relationships
between health care, the role of government, poverty rate, and the growth rate of gross regional
product (GRP). The third group is the estimations of the relationships between health care, the role

of government, inequality rate, and the growth rate of gross regional product (GRP).

This study found that, firstly, the positive correlations between education and health care,
employment, and the growth rate of gross regional product (GRP) in Bangkok, Central, North,
Northeast, and South regions in forward process. However, the correlations is not significant.
While, in the backward process, the significant relationship appear in all regions. Therefore, the
government could not encourage growth through human capital and employment. While, the
government could induce human capital through employment by achieving high growth. Secondly,
the significant forward relationships between human capital in the health care aspect, the role of
government, poverty and the growth rate of gross regional product (GRP) is found only in

Bangkok. The relationship found in Bangkok is positive. Therefore in Bangkok, poverty reduction



could not leads to growth. In the backward process, there is no significant correlation in all regions.
Therefore, in Bangkok, to induce growth, government could encourage human capital and its role
through poverty, but they have to accept the higher poverty rate. Thirdly, the forward positive
relationships between human capital in health aspect, the role of government, inequality, and the
growth rate of gross regional product (GRP) are found only in Bangkok. The results shows that
higher inequality would induce higher growth. In addition, the backward negative relationships
are found in Central, North, Northeast, and South regions. Therefore, the government could induce
higher growth in Bangkok through human capital and its role through inequality, but have to accept
the higher inequalities. While, inequality reduction in Central, North, Northeast, and South regions

could be obtain by inducing higher growth rate.
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