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APPENDIX A 

Unit root test results 

1. Levin, Lin and Chu test result with individual intercept. 
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2. Levin, Lin and Chu test result with individual intercept and trend. 
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3. Levin, Lin and Chu test result with no individual intercept and trend. 
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4. The Persaran test 
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APPENDIX B 

2SLS test results  

1. First Group 

      𝐺𝑅𝑃𝑖𝑡 = 𝛼0 + 𝛼1𝐸𝑚𝑖𝑡 + 𝛼2𝑃𝑜𝑣𝑖𝑡 + 𝛼3𝐺𝑖𝑛𝑖𝑟𝑒𝑖𝑡 + 𝛼4𝐺𝑖𝑛𝑖 + 𝜀1𝑖𝑡       (4.1) 

While,                 𝐸𝑚𝑖𝑡 = 𝛼5 + 𝛼6𝐸𝑑𝑢𝑖𝑡 + 𝛼7𝐻𝑖𝑡+𝛼8𝐻𝑒𝑔𝑖𝑡 + 𝜀2𝑖𝑡         (4.2) 

While,                 𝑃𝑜𝑣𝑖𝑡 = 𝛼9 + 𝛼10𝑇𝑔𝑖𝑡 + 𝛼11𝐻𝑖𝑡+𝛼12𝐻𝑒𝑔𝑖𝑡 + 𝜀3𝑖𝑡        (4.3) 

While,                𝐺𝑖𝑛𝑖𝑟𝑒𝑖𝑡 = 𝛼13 + 𝛼14𝑇𝑔𝑖𝑡 + 𝛼15𝐻𝑖𝑡+𝛼16𝐻𝑒𝑔𝑖𝑡 + 𝜀4𝑖𝑡                   (4.4) 

2SLS results 
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2. Second Group 

𝐸𝑚𝑖𝑡 = 𝛼17 + 𝛼18𝐺𝑅𝑃𝑖𝑡 + 𝛼19𝐸𝑑𝑢𝑖𝑡 + 𝛼20𝐻𝑖𝑡 + 𝛼21𝐻𝑒𝑔𝑖𝑡 + 𝜀5𝑖𝑡             (4.5) 

𝑃𝑜𝑣𝑖𝑡 = 𝛼22 + 𝛼23𝐺𝑅𝑃𝑖𝑡 + 𝛼24𝑇𝑔𝑖𝑡 + 𝛼25𝐻𝑖𝑡 + 𝛼26𝐻𝑒𝑔𝑖𝑡 + 𝜀6𝑖𝑡                   (4.6) 

𝐺𝑖𝑛𝑖𝑖𝑡 = 𝛼22 + 𝛼23𝐺𝑅𝑃𝑖𝑡 + 𝛼24𝑇𝑔𝑖𝑡 + 𝛼25𝐻𝑖𝑡 + 𝛼26𝐻𝑒𝑔𝑖𝑡 + 𝜀6𝑖𝑡                   (4.7) 

 

2SLS result 
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