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ABSTRACT

This paper investigates the day of the week effect on the stock volatility in
information and communication technology sector in ASEAN. The study used daily
series of ICT stock price indices data over the period from April 4 2011 to March 25"
2016, totaling 5 years. The standard OLS and GARCH with dummy variable models are
employed to identify the day of the week effect which present in both returns and
volatility. The findings indicate that the highest volatility occurs on Mondays for
Indonesia and on Tuesdays for Thailand and Malaysia. The lowest volatility occurs on
Mondays for Malaysia, on Thursdays for Thailand, and on Fridays for Indonesia.
Singapore and the Philippines are not capable of explaining the presence of a day of the
week effects. The support is weak and the data is inconclusive. The highest return of
Thailand and Malaysia are on Mondays and Indonesia is on Thursdays. The lowest returns

of Thailand and Malaysia are on Tuesdays and Indonesia is on Fridays.



