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ABSTRACT

This thesis seeks to analyze the bilateral trade between Cambodia and its trading
partners in ASEAN for the period of 1995 to 2015. It attempts to investigate the factors
influence the bilateral trade between them using the gravity trade model, to predict the

trade potential and performance by using out-off sample approach.

The findings illustrate that the GDP per capita of Cambodia and its trading partners and
common border-sharing have positive impact on Cambodia’s bilateral trade; while the
bilateral distance, real bilateral exchange rate, AFTA, and crisis have negative influence

on bilateral trade between Cambodia and its trading partners.

Besides, the overall predicted trade potential is lower than the overall actual trade
between Cambodia and ASEAN, which represents Cambodia has exceeded trade
potential with its major partners in ASEAN. Individually, the actual trade between
Cambodia and Thailand, Singapore, and Indonesia are less than the predicted trade

potential.

Moreover, the bilateral trade performance rate of Cambodia with ASEAN region was
decreasing from 3.39 percent over the entire period of 1995-2015 to 2.04 percent during
the period of 1999-2015. Subsequently, the trade performance keeps decreasing from
2.04 percent during the period of 1999-2015 to 2.01 percent during the period of 2004-



2015, yet it rises to 7.33 percent during 2010-2015. Cambodia performs its trade well
with Vietnam and Indonesia during the four periods, while its trade performance result

unexpectedly presents with Thailand and Singapore for the four period of study.





