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ABSTRACT

This study aims to examine the impact of tourism expansion on economic growth
in Myanmar for the period between 1985 and 2015 (31 years). Firstly, the research
provides an overview of current status and situation of Tourism industry in the
Myanmar economy using descriptive methods. Secondly, the study investigates whether
there is the co-integrating relationship between tourism expansion and economic growth
in the long run and short run through the use of ARDL co-integration approach analysis.
Finally, the study also focuses on examining the causality among economic growth,
international tourism, and exchange rates in Myanmar by applying Granger causality

test.

Based on descriptive analysis of the Myanmar tourism industry, together with the
rapid tourism growth, underdeveloped areas still can be found for infrastructure,
handicraft products, capacity of human capital, tourism related services, and visa
exemption in tourism sector. The application of ARDL approach, by using the growth
rate of real gross domestic product as a proxy of Myanmar’s economic growth, tourism
arrivals (TA) in the number of visitors and tourism receipts (TR) in the unit of US$
million, is designed to determine tourism expansion in Myanmar and the unofficial
exchange rate (UER) in local currency unit Kyat compared to one US$ dollar as a proxy
for exchange rate of Myanmar. The outcomes attempt to show that the existence of long

run and short run co-integration relationship between tourism expansion and economic



growth is found in Myanmar. In addition, the author aims to reveal the result that there
is the bidirectional causality between tourism expansion and economic growth, and
unidirectional causality from unofficial exchange rate to Myanmar’s economic growth

through Granger causality test.

Together with addressing the issues and requirements of the Myanmar tourism
industry which contributes to the all-round development of the country more or less, the
research results can provide appropriate information to policy-makers to set up more
desired policies, rules, aims and objectives in the tourism industry in conjunction with
the improvement of other sectors such as health, education, domestic and foreign

investment, agriculture, human capital, and industrialization of the country.
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