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ABSTRACT

This study examines an analysis of the relationship between economic growth and
trading in ASEAN plus China, Korea, Japan by using the panel autoregressive
distributed lag (ARDL) coinegration framework. The results based on testing procedure
confirm that the long-run and short-run relationship between export, import, openness,
inflation, exchange rate and economic growth. The observed data were obtained from
the World Bank Development indicators for the period of 1995 to 2014. The author
used two methods for this study, 1) examines the relationship between economic growth
and trading in ASEAN plus three, 2) examines for the distinct group; Developed
Country and Developing Country. The long-run and short-run relationships results
showed that all the variables export, import, openness, inflation, and exchange rate
affected the economic growth in all the total 13 countries. For a developed country, the
export, the import and the degree of openness effect on economic growth in the long-
run and the economic growth impact on the import in the short-run. For developing
country, economic growth affected by only exchange rate in short-run and the export

and import are the main factors for increasing GDP.





