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ABSTRACT

This study focuses on the relationship between in-country employment of foreign
workers and Gross Domestic Product that reflects the business cycle of Thailand. The
purpose of this paper is to examine how migrant labor mobility affect the business cycle
by using Structural VAR model. This study use the time series annual data of Thailand,
since 2007-2015. The secondary data is the number of foreign labor which includes
Myanmar, Laos and Cambodia, Gross Domestic Product, real wage, the labor force, work
hours, consumption and investment. The study result reveal that when the migrant labor
shock change, Thailand’s real business cycle is affected and end up in a recession stage.
The proportion of foreign workers shock with the variance of GDP has been steadily

decreasing.



