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Abstract

Stock or securities exchanges are important for economic development. The
Securities Exhange of Thailand (SET) has grown dramatically. Understanding structure of
the SET would be very useful for both investors and policy makers. Therefore, the
objectives of this study are to analyze development, structural change, investment behavior
of Thai and foreign investors in the SET as well as to investigate the relationship between

economic factors and the SET index.

This study employs 1975-1993 times series data. It is found that the number of
individual domestic investors has increased very rapidly. Therefore educating these
investors how to invest and to manage their portfolios professionally are needed. If the
shares (from domestic and foreign investors) of the total transaction values are considered,
the foreigners' share has grown significantly. Since the SET is still thin, the foreign

investment becomes increasingly influential to the SET index. If the shares of the total



transaction values are classified into institutional and non-institutional, the former is
playing an increasing role. This implies that quality research from brokerage houses is
inevitably necessary. Evidently, the variations of the SET index can be explained very well
by economic factors. Therefore, individual investors should change their behavior from

short term speculation according to rumors to fundamental investment.



