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Abstract

The objective of this independent study is the financial analysis on the rate of ruturn for
Mae Moh Power Plant unit number 8-11 for next 25 years in comparing to the 10% rate of return
which was set by the World Bank for the projects in Thailand.

The financial analysis based on the investment costs, production costs and operating
revenues during the years 1985 - 1994. these data are used to calculate the annual cash flow and to
forcast the annual cash flow during the years 1995 - 2016 by using 1994 data as base year.

Two indicators will be used in calculating annual price ; The operating revenues will be
calculated using the consumer price index; the investment costs and production costs will base on

the producer price index.




The findings can be summarized as the following;

1. The 1994 price for the investment costs are 32,735.77 millions Bath.

2. Net present value method. According to the cost of capital as 10 percent, the result
shows that net present value is 29,492.57 millions Bath.

3. Internal rate of ruturn method. The result shows that the rate of return of this project is
29.50 percent.

4. Profitability index method. According to the cost of capital as 10 percent, the result
shows that profitability index is 1.90.

The internal rate of return on this analysis is higher than the World Bank s rate.




