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Abstract

The objective of the independent study on “Investment Opportunity on
Local textile Factory.in Amphoe Sankampang Changwat Chiangmai” was to study the
feasibility of a local textile factory investment in Amphoe Sankampang Changwat
Chiangmai.

The results of the study were that there were five large scale local textile
factories in Amphoe Sankampang who were export-oreinted lproducers. Their total
capacity were 464,000 yards per year and 144 workers were employed. The total
investment was 6.8 millions baht, and the market value was 46.4 millions baht. Besides,
there were small scalg producers located in Amphoe Sankampang, Chomtong, Hod
Changwat Chiangmai and Amphoe Pasang Changwat Lampoon. The local texile market
size was totally 149.2 millions baht..

For the market analysis, the local textile factory project would produce
86,400 yards per year or 18 % of the total capacityfof all factories and employed 51
employees. The total sale was approximately 5.49 millions baht, or 4 % of total market

value through both domestic and foreign markets.



The technical analysis, they used beam 'warper machine which
improved both quality and capacity. The raw materials were 4,100 kilograms local
yam and 8,900 kilograms factory yam. The cost of factory building was 625,000
baht, office building was 2,000,000 baht, machine and factory equipment was
335,800 baht, office equipment and showroom was 380,000 baht. The total
investment of the project was 4,298,300 baht.

The financial analysis, the study period was 5 years. The net present
value (NPV) for this factory at the discount rate 15 % was 108,837.6 baht. The
intenal rate of return (IRR) was 159 %. The payback period(PB) was 2 years 6
months and 26 days, the average return rate(ARR) was 32,51 % per year. It was
higher than the required rate of retarn from assumption which was 15 % per year.

From the study in marketing, technical and financial analysis there
was possible to invest the local textile factory in Amphoe Sankampang Changwat

Chiangmali.



