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Abstract

"I'he purposes of the study on “The Sources of Funds for Housing Projects in
Chiang Mai~ were as follows :

1) To identify the sources of funds for the housing projects in Chiang Mai

2) To identify the factors which ‘influenced housing project owners in

determining the sources of funds | ‘

3) To identify the problems in exploting the chose sources of funds.

The samples of the study were 81 housing projects in Chiang Mai which
offered the minimum of 50 houses in each. A questionnaire was used to collect the
data which were analyzed by the SPSS/PC+ program. Freqreency, percent, mode, and
mean were used in the descriptive information analysis.

The study revealed thét most housing projects, working as corporations, were in
the process of developing their second projects. Most of the housing projects were set
their minimum down payment at 20% of the total ﬁﬂce for a duration of 12 months.

Most of these housing projects, with their investment ranging from 100 million
to 119 million baht, obtained their investment funds from different sources : all of
‘eighty - one housing porjects used their own internal source of capital and non - .

financial institutions, all of seventy - eighty housing projects used financial



institutions,sixty - one hohsiqg project owners planned to develop future projects after
the current ones were completed. thirty of them preferred to choose the same previous
sources for funding because they were acqﬁziinted with the loan approval authorities ;
these sources had high reliability ; they got the amount of loan for what they needed ;
and a reasonable due date for loan repayment.

The type of internal source of capital that they used more than other source
were personal income, shares from partnerships, shares from stock holders, and
accumulated profits gained from previous projects. The most important reason in using
as the source of fund due to the following : no collasteral was required ; conveniently
obtainable; expected more profitable than other business; and loan payment
axrangcmclnts could be set by house project owners.

The type of external financial institutions that they chosen more than other
source were commercial banks, financial companies, and the government housing bank,
respectively. Factors which influenced housing project owners more than other factors
" were, presented in order of significance, included ; the amount of loan granted, the

relationship with the loan approval authorities, the duration for loan approval, the
interest rate, the procedures in document prcparatibns for loan approval, the criteria for
withdrawals, the types of loans, and the arrangements for loan repayment.

For non-financial institutions all housing project owners relied upon the down
payment.

Problems concerning the use of internal source of capital had over all average
in high level ,but the disruption of the flow of money circulation had the average in
highest significance, the other problem had over all average in high level were the
difficulty in seeking loans when more fund was meeded, the miss of opportunities in
other business, and very hard to find the financial institution to support home buyer, the
earning per share had to pay before project’s completion, and partnership terminations.

Problems concerning non-financial institutions had over all average in high

. level ,listed in order of significance, included the followings : the change of amount of
loan by the institutions ; the increase of interest rate ; high service charge rate ; and no
cooperation in problem solving.

Problems concerning the use of funds from non-financial institutions

(down payment) had over all average in highesf level which wase as follow ; receiving -



no down payment from home buyers as stated in contract was listed as most significant
but where as home buyers lack of support from financial institution as the average at

high level significant.
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