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ABSTRACT

The main objectives of this study were to investigate farm couples’ decision making
process on off-farm work and analyze off-farm labor supply of farm couples in suburban and
remote area in Mae Rim district, Chiang Mai province . The samples of 100 farm households
including 98 husbands and 96 wives were interviewed. The study was coducted in 1996/97 ciup
year.

The couples of twenty one percent of the farm households were engaged entirely in
agriculture. Most of the remaining involved in some wage-carning activities. Most of the
households chose to work on farm both during rice and post-rice scasons since agriculture was
regarded as the main occupation and farm resources were available to them, Majority of the
farmers agreed that they should work off-farm when they were free from farm work in order to
raise household income. The off-farm income was mainly spent for household and education
purposes but only 12.46 percent was invested in farming. The off-farm employment did not
change either cropping systems or production management.

The reasons for not working off-farm were : lack of time, poor health and lack of
knowledge and skill. Some felt that they would have less freedom when working off-farm.
Eighty three percent of the farmers never wanted to cease farming for several reasons e.g.
farming was their main occupation and source of income ; they wanted to fully utilize their own

- land ; and they had no skill for other work.



The three Stage Least Squares method was employed to estimate off-farm labor
supply functions of the husband and wife, The meodel was assumed nonseparability thus shadow
wage and shadow icome derived from a farmz production function along with other socio-
economic factors were used as explanatory variables. The findings indicated the significant
relationship between shadow wages and amounts of off-farm labor of both husband and wife.
However, the labor supplies inelastically responded w the shadow wages i.e. 0.42 and 0.43
respectively.  The husband 's time allocated for farm activities and farm size negatively related
to the husband 's off-farm labor supply but not to the wife 's. Positive attitudes towards
agriculture of the couples reduced off-farm labor supplies of both. IHousehold factors e.g.
household size, couples ages and number of dependence did not statistically affect the off-farm
labor supply.

The wife 's time allocated for off-farm work reduced the husband 's off-farm work. In
addition, the high husband 's shadow wage discouraged the wife to work off-farm. ‘However, the
reverse was not true for both cases.

The study indicated necessity for the couples to work off-farm so as to meet household
consumption and children 's education needs. Eventhough off-farm employment did not affect
agriculture at the present time, there was a clear tendency that fewer of young generation would
work on farm since most of the couples did not encourage them to do so.

The study also revealed that the couples who worked off-farm labor were unskilled
labour and thus provided low productivity. Two policy measures should be considered, i.e. to
raise farm productivity of the higher value crops and to improve off-farm labor skill especially
for skill-construction work e.g. carpentry. Once the farm productivity is raised, shadow wage
would increase. Consequently, the farmer can allocate more time for off-farm employment and

enjoy higher real mcome.



