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ABSTRACT

The main objectives of Household Saving Behavior in Chiang Mai Municipality Area are,
(1) to study the pattern of household saving behavior in Chiang Mai municipality area (2) to assess
factors affecting such behavior and, (3) to evaluate its future trend factors which are supposed to
be important factors affecting household saving i.e. income, number of dependents, net asset
value, age of household head are studied and analyzed.

Stratified random sampling was used to collect data for this study. A total of 300
households were interviewed, to represent the population in the four subdistricts i.¢. Nakornping ,
Kawila, Sri Wichai and Mengrai of Chiang Mai municipality.

The results of the study show that 39.17 percent of the households held their saving with
financial institutions as they see these institutions as highly stable 22.41 percent of them saved by
taking life insurance policies which also cover future medical bills. Other forms of savings include
stock and shares, and movable assets, and deposit lotto with government savings Bank.

With regard to factors affecting household savings, household income and age of

household head were found to be statistically significant. An increase in household income by one



baht would lead to..223 baht in savings, while one year increase in the age of household head
would Iea’d to .226 bant in savings. Coefficient of determination was found to be 10.6 %

The results of the study also show that 95.2 % of households said they would save in the
future. Stability was cited as most inporfant reason (41.20%). Other factors cited as reasons to
save include rate of return, liquidity and saving promotion campaign. For those who expected not

.to save in the future, 35.71% said they were not sure of how to save, 28.57% said they were not
satisfied with the rate of return. Other reasons given for not to save include inadequate liquidity

and no confidence in financial institutions.



