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ABSTRACT

The thesis entitled “Formation of ‘Debt Relation’ of Cash Crop Peasants at Mae-Ai
District, Chiang Mai Province” is designed to study the rural peasants’ debts, which are now
steadily increasing to the effect that 84.34 percent of rural peasants across the country are
indebted. In addition, this problem has periodically been raised as a social issue and submitted to
the government in order to find out an effective means to its solution. Since the academicians
emphasized a fragmented study of the debt problem, lacking analysis of its dynamism, they had
failed to discover its rudimentary cause. Eventually, the problem solution ever made was carried
out under traditional concepté and, instead, the debt has been steadily increasing. This study is
attempted to understand the problem in terms of social relationship under the conceptual
framework “debt relation.” It is a pattern of production relationship between farmers and
capitalist groups, which has been formed up since the peasants resort to the mode of capitalist
production. Its development has become more and more complicated up until now. The study is
aimed at investigating the development of formation of the debt relation system, credit
accessibility of individual peasants, and interaction after their entry into such relationship. Data
analjrsis' is made through the credit process of different manipulation under the system of
capitalist production relation. The study is also made of the use of mechanism and conditions in
credit management and benefit sharing among beneficiaries so as to understand the pattern of debt

relation prevalent in the peasant society.

It is based on the sociological and anthropological concepts regarding changes in the

peasant society in accordance with peripheral capitalist mode of production. It is focused on
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investigating the process of peasants’ formation of debt relation, and their access to, and control

of, resources in order to analyze the process of peasants’ credit management. The research is

confined to one community of heavily indebted peasants--the village of Ban Dong, Mae-Ai

District, Chiang Mai Province. The study households are divided into three groups: the rich, the

middle-class, and the poor or landless peasants with the total of 76 households. The study is

based on two research approaches: the quantitative and the qualitative. The former deals with

analyzing the data on their economic status as well as debts incurred, while the latter with

participant observation and in-depth interview of debtors and subcontract ienders as a creditor.

The purpose is to see the interactions ‘operated under the pattern of their access to, and

management of, the aforesaid credit. Findings of the study are as follows:

I.

Switching over from self-subsistence production to cash crop production made
possible by capitalism extension since the community formation, the rich peasants,
who have better access to production capitals such as land, labor, and state authority,
are able to accumulate the capital and land and, in part, dominate market mechanism.
But the peasants, who are deprived of such accessibility, have to inevitably depend
on land and production capital of the rich peasant households. The typical pattern of
social relation in production, much influential at the primary stage, is known as a
patron-client relation, within which the rich and the poor peasants interacted on
reciprocal basis: the former provided the needs to the latter who returned them with
their labor. Later, another pattern emerged as a rent relation, thereby it is liable for
the rich peasant to collect the surplus of commodity in terms of land rent from the
middle-class and the poor peasants. At the same time, the rich peasants gradually
accumulated the capital funds, which enabled them to access to market and to act as
transportation agents who formed up personal relationship with the Chinese

merchants in urban communities.

Later, once the cash crop production pattern grew up substantially, the rent relation
system changed accordingly from commeodity to cash. The poor peasants had to
increase their production costs and, therefore, had to face with loss resulted from
such capital-intensive commercial production. As a consequence, non-formal debt
burden has been formed up between the poor peasant as a debtor and the rich peasant
as a creditor. In addition, when the formal credit system was extended to rural

communities in parallel with increasing consumption there, it resulted in the forming



up of demands, accessibility, and loan-resultant benefits on the part of individual
peasaniry in different degree. Thus, the debt form of individual households is

different,

Once the peasants entered into the cyclic order of debts, they were individually
affected by the rent relation system in different degree. That system is found in three
patterns: The first is a Interdependent debt relation . It is characterized by
relationship between a creditors group and a group of rich-peasantry debtors who
manipulated credits or loans not for cash crop production but for off-farm activities
or agricultural market system. Under the aforesaid relation, the rich peasants wﬁo
are privileged with access to, and control of, production inputs, especially land and
low-interest capital, are able to extract profits from such dealing and make
themselves more affluent. Virtually through the aforementioned relation, the rich
peasants, also as a debtor, are able to pay the dividend plus capital to the real
creditor. The relationship between the former and the latter are maintained as long
as both sides are benefited. Secondly, it is a relation based on semi-dependence
.and semi-capitulation debt relation, interacted between the creditors both inside
and outside of credit system and the debtors who are also a middle-class peasaniry.
This type of credit system is catered to both cash crop production and marketing.
Such financial dealing might meet with either success or failure, which truly
depended on variance of the debtors” access to, and control, of production capital,
and on marketing. So long as the debtor is able to pay a satisfactory dividend to the
creditor, the former can depend on the latter for further loans. Thirdly, it is a full-
fledged capitulation debt relation between the creditors both inside and outside of
credit system and the poor peasants as a debtor. This type of loans is exclusively
used for cash crop production. It could also lead to relative loss mainly due to some
constraints, such as their access to, control of, and management of, production inputs
and marketing. Yet, the already accumulated debts increased and forced the debtors
to swing into the capitulated indebtedness. Though the peasants adjusted, to some
extent, themselves to such situation in various aspects, they could not escape the
vicious circle of such relation. On the contrary, the peasants are forced to face the
state of “self-exploitation” and have to increase production inputs during the

upcoming agricultural calendar, while their agricultural return decreased or remained



the same, at best. This will necessitate the farming househelds to attempt another
way out by becoming a waging labor in off-farm employment, or those who have
already shouldered a big burden of immense indebtedness might run away from their

debts.

The conclusions resulted from this study have pointed up the debt issues through
careful investigation and analysis of variance. As a matter of fact, the debt relation
that remains in existence is ascribed to certain proﬂuction patterns under the mode of
capitalist production. In this regard, the problem can be investigated in several
dimensions, especially the management which shows that the major cause of debt
issues lies not in the credit system or farming households but in credit management
under production system and cash economy. Such system is stringed with conditions
leading the tenant debtor to suffer relative loss with no end. Therefore, the peasants
could not liberate themselves from the vicious circle of debt relation. In order to
tackle down such issue, it is advisable to uproot its major cause, a cash crop
production system, in which the poor peasants are unable to avail themselves of
access fo, and control of, production inputs such as land, capital, and marketing in
particular. So solution of the aforesaid problem has to be done with alteration of
social relation in the mode of capitalist production; bargaining power should be
allocated to the peasant organization in order for them to have access to, and control
of, production inputs and marketing. It can be done at the two levels of operation:
the top-level and the low-level. The former deals with establishing the peasants’
social organization empowered with bargaining power to enable them to negotiate
with capitalists and government agéncies in order to ensure the producers with power
and opportunity to access to resources, and to control production inputs.
Additionally, rotation and marketing patterns should be seriously taken into
consideration in order to create a fair competition with the capitalists as well as
government agencies. In materializing it, some supports should be allocated to the
Farmers Council so that they could have a legalized status and operational
procedures for controlling production inputs and bargaining power in products
pricing within market system. It is done in order to create a fair trade, to. control
consumer goods price, and to provide state services fairly to the needy. Lastly, the

low-level or grassroots solution is meant to change the anachronistic production



mode by trying to minimize the producers’ dependence of capital, production inputs,
and market. For example, the self-sufficiency economy policy should be actively
initiated and materialized, and the community funds-raising activities should be
established and run by the peasant community as a single organization under

supports of the society at large.



