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A_bstract

. The objective of this independent study is to do a comparative study of
accounting preparation according to Thai accounting standard and tax compliance for
corporation. The method used in this study is to compare a revaluation of assets and
liabilities, condition of revenues and expenses according to section 65 (bis) section 65
(ter) section 70 (ter) and section 74 of the revenue code with accounting standard
issued by The institute of certified accountant and auditors.of Thailand.

Normally, company must prepare financial statement in conformity with
generally accepted accounting principles. The accounting principles recognise and
encourage financial information to izcord in substance over form so the financial
statement present fairly the financial position, the results of its operations and its
cash flows reasonably and accuracy and provide information to user of financial
statement for making economic decision. Moreover, company must study the rule of
tax base in order to adjust any transaction record for financial reporting purposes to tax
compliance. ‘ ,

' From the study, it was found that in assets value recording in the account, the
revenue code has limit this to record only the real value of the assets without
increasing or decreasing it. However, for accounting, the value could always be adjust
according to appropriateness in business. Under the foreign currency of assets and
liabilities transactions, the regulation sets the exchange rate which should be used to
translate foreign currency balances to Thai currency at the end of period. In the case of
condition related to income, the Law of Revenue aligned some kinds of income to be
charged for a juristic income tax though they haven’t been defined as an income in
accounting framework. Some kinds of revenue were exempted to assess the net profit
for taxing, however, in the account, it has to be shown as an revenue in statements of
income. Moreover, on the aspect of expenses, the Law of Revenue has set the
regulation on expense value deductions. Some kinds of expenses were prohibited to be
deducted from the income, some of them were allowed to be deducted more. While in
the standard accounting principle, the expenses in the financial statement would be
acknowledge when they accorded to the definition, and had account recording



evidence. Therefore it could be said that if not any special condition mentioned, tax
base used similar requirement as request in the generally accepted accounting
principles but only difference in some special case for advantage and fairness in tax
collecting. ‘ :

This comparative of accounting preparation according to Thai accounting
standard and tax compliance will be beneficial to those who are involving regardless
being accountant or management in order to be able to find out the difference and the
resemblance of both principles to apply and prepare any transaction record correctly
and will present the actual status of the company. At the same time, it will also
convenient and save the time to adjust financial profit to taxable profit for calculate
corporate income taxation so that company does not worry about inspection and
estimation from revenue department’s official for further income tax and any penalty.



