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ABSTRACT

The main objective of this study was to explore the factors affecting the demand for the
educational loan. In addition, the consumption behavior of students who obtained the loan was also
examined in terms of the way they spent the money. Lastly, the study aimed to investigate the
problems and opinions experienced by the students who applied and did not apply for the loan.

The methodology consisted of gathering the information from documents and field survey
interviewing 150 students who reccived the loan, 150 students who applied for the loan but did not
receive it, and 150 students who never applied for the loan. All 450 students lived in Fang District,
Chiang Mai Province.

The data was analyzed by using descriptive statistics. This study found that parents’ low
income, uncertain sources of income, heavy burdens for several children’s educational cost were
important factors determining the students to borrow educational loans. Consumption behaviors of
students who received the loan were consistent with the objectives of the loan provision. This study
also found that the complexity of the loan request procedure and the late loan receipts were the

major problems faced by the students.



