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ABSTRACT

The objective of this study is to investigate the relationship among six Asian Stock
Indexes and the Stock Exchange of Thailand Index (SET Index). These regional stock indexes
incorporated into this study are the Nikkei Index of Japan, the Hang Seng Index of Hong Kong,
the Straits Times Index of Singapore, the KL.SE Composite Index of Malaysia, the PSI Composite
Index of Philippines and the JKSE Composite Index of Indonesia. The cointegration and error
correction technique are employed to investigate the relationship among these variables by using

monthly data from Janvary, 1996 to February, 2003.

The empirical results show that these regional stock indexes had the long run relationship
with the SET Index. In addition, the result indicates that the SET Index has positive relationship
with the Nikkei Index, the BStraits Times Index, the KLSE Composite Index and the
PSI Composite Index. However, the relationship among the SET Index, the Hang Seng Index and

the JK.BE Composite Index are found to be negative.



