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ABSTRACT

The objectives of this study were 1) to analyze intemational tourism situation
and its effect on national income and 2) to use input-output analysis to analyze the
effects of tourism on output and employment.

The study composed of two main parts. The first part is the statistical analysis
of international tourism situation in the last 10 years (1993-2002). The Second part
focused on the effect and multiplier analysis using 26 sectors input-output table of
Thailand (1998). |

The study found that tourism revenue of Thailand increased continuousty
around 10.43 percent annually from 127,801.98 millions baht in 1993 to 323,483.96
millions baht in 2002. The share of tourism revenue in national income increased from
9.32 percent in 1993 to 7.89 percent in 2001. This showed the importance and effect of
tourism on national income.

Regarding the effect and multiplier analysis this study found that 242,177.29

millions baht eamed from tourism in 1998 affected output and employment as follows.



The study of backward linkage found that the increase of tourism revenue
created 534,406.09 millions baht of total output, 128,349.21 millions baht of direct output
and 406,056.88 millions baht of indirect output. Output effect was largest in restaurant
and hotel sector. The output multiplier analysis found that one million baht increased in
tourism revenue created 2.21 million baht of total output of which, 0.53 millions baht was
direct output and 1.68 millions baht was indirect output. Output multiplier was largest in
machinery sector.

The backward linkage resulted in increase of 1,398,495 jobs of which,
310,399 were direct and 1,088,096 were indirect effects. Employment effect was largest
in cropping. The employment multiplier analysis found that one million baht increase in
tourism revenue created 6 jobs of which, 2 were direct and 4 were indirect employment.
Employment multiplier was largest in cropping.

The forward linkage showed that an increase of tourism revenue created
888,379.37 millions baht of total output, 257,629.17 millions baht of direct output and
630,750.20 millions baht of indirect output. Output effect was largest in restaurant and
hotel sector. The output multiplier analysis found that one million baht increased in
tourism revenue created 3.67 million baht of total output of which, 1.06 millions baht was
direct output and 2.60 millions baht was indirect output. Output multiplier was largest in
livestock sector.

Regarding forward linkage the study found that the increase of tourism
revenue created 1,728,153 jobs of which, 465,012 jobs were direct and 1,263,141 jobs
were indirect effects. Employment effect was fargest in cropping. The employment
muttiplier analysis found that one million baht increase in tourism revenue created 8 jobs
of which, 2 jobs were direct and 6 jobs were indirect employment. Employment multiplier

was largest in cropping.



