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Abstract

The objective of this Independent Study on “Trend Analysis of Business by Using
Financial Analysis of Para wood Furniture Export Business: A Case Study of Thai Intertrade
Co.,Ltd.” from 1996 — 2001. The scope of the study is Common Size Analysis, Trend Analysis,
Ratio Analysis, Du Pont Analysis and Multiple Regression Analysis. The data was collected from
the company’s financial statement, which included balance sheet and income statement for 6
years.

As the result, we found that the company had fairly low profitability effectiveness.
Product cost and other expenses could not be controlled because of the low bargaining power with
suppliers. Hence, high price and low quality materials were its inevitable circumstance.

In terms of marketing, the sales volume had been increased by participating in both local
and international expositions. However, a severe price competition and an increase of overseas

competitors, particularly China, led company sales volume declined in the year 2000 and 2001.



The company fully utilized its assets as seen that the average total assets turnover was
1.73 times. It also well performed in inventory management and account receivable management
as the average inventory turnover ratio within an account period was 16.69 times and the average
time to collect debt was 27.91 days.

The company encountered highly risks as a result of its steadily accumulated loss which
was up 33.0 million baths in 1996. Meaning that the majority of capital structure was occurred
from liability rather than shareholder’s equity. Moreover, considerable from Liquidity Ratios, was
equaled to 0.38 time in average. It illustrated the company lack of liquidity as a consequence of
fairly low ability to pay the short-term debt.

The multiple regression analysis showed that three from five variables had effect on sales
volume at 0.05 significance level. There were operating expenses, cost of good sold and average
exchange rate. Cost of good sold and average exchange rate had positive effects on sale volume
as their b, were 1.81 and 0.49 respectively. In the other hand, operating expenses had a negative
effect on sales volume as b, was —1.53.

Unfortunately, this study unable to forecast the upcoming sales volume due to the
deficiency of variables namely cost of good sold, operating expenses and average exchange rate.
As these figures are unavailable yet, thus, they cannot be estimated and applied for the equation in
the present circumstances. This problem, however, can be determinate if the company and the
relative data sources are able to provide the forecast of all above statistics. Then, sales volume can

be forecasted by multiple regression equation.



