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3.3.2 wwudrassnsdinmazInsiin (Logit and Probit Model)
& 1y o ] ] = ] 91
wosnn luaumsusn szdeaninisilszunaamanuisetiuvssnsifaa) 14 ey
' ¥ F
udnznguuedilonieli duludulsamlu@ouluilondiudulsyu msretl 2 d1 fe fia
mldie = 1 nfelimaildtie =0 1591955 msvesnuusiansnnuiiesiudady

(Linear Probability Model: LPM) Tumsiszanamaunis uuuineaindeves LPM fie

i = a+BX;+p (3.6)
[ » W
iiin Y = 1 dudamidswlungui idu@=1,2,3,4)
= 0 M liPas ¥
X, = aitlsoaszaies
M=

anatamany (Aunay = 0, anulsdsiu = 1)

(WBYZRTEaNNIS (3.6) 1519 IR DA NmanTs (Expected) unadiaulsay (¥)
1
UOSAUNAN E (1) =0 davuaz 1@

EX1X,) = a+fX,

(3.7)

' o ] i o v s ] [~ 4 ar a,:

Tael P mdunnhexdlud v, = 1 uay 71-P viduamuunzduf v, = o dadu
r 9t

wlddunls ¥, Aimsuonuseaase luil

Y; anuthaziluy
0 1-P;
1 P;

591 1

Ed
doiu Taonssmualiiflusmaning (Expectation) 1214

EX,) = 0(1-P)+1(R)

= P

i

(3.8)
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MINAUM3 (3.7) uaz (3.8) 92'ld
EY) = a+BX; = PR 3.9)

S lirnseld3EmnlssnuAmuniidsaeeiosiiqa (Ordinary least square:
oLS) Fmsszinmmmumsheduld mozsdailepiirunisedei Samusado &
sumunsemanmnaey (Disturbances: z’s) 95 Tilumsienusannduaiinisuenues
HUYMIUI (Binomial distribution) ﬂmumﬁﬂmﬁa Fsunussiliguantidvesnnuulssau
senhedandsanmazdaulsdaszit vy (Heteroscedasticity) fyminawde hiflez'ls
agdurlseAuldafiviiunls (Predicted) vosdunlsan () sfimegssnie o 11 uae
ogavhede a1 &2 718Aouded

Fufumsulasuuuinesldidyinsta (Probit) n50a09n (Logit) ﬁagﬂﬁ’mm‘ﬁ‘u
zﬁmsﬁ’i‘]mummrhfr Tasfuuusassnnuminzdluuuuaeiadn (Logistic probability model)
cémi‘luﬁﬁq“luﬁaﬁ‘i’fumimemﬁsmj {(Cumulative distribution function: CDF) 'ﬁwﬂha

¥ ]
sAilgwnnariiTaonrsudasifledsuld ahdugthwui bidwFadu 2035013019

f=}

= o o ar a a oo
AUAFITANT ‘WQﬂ‘lﬂlﬂ13Lmﬂlﬁl\‘lllﬂﬁﬁﬂ%ﬁﬂﬂﬂhlﬂ 19

1
P = E¥ =1 /X)) = AT (3.10)

e P= anwiazdiufiszifaa 149w lumssaenea
e = §IUYDIRDMSNUETIUTA (natural logarithms)

E 1)
X = namesvosiulsdaszianun

o o a ¥
B = naweiveianezgnlysun (Parameters)

¥
TauA109 a+ A, 912081433 0 §a +eo dIUR1Y03 P, 9zagludne 0 d 1 duriy
w o o ] ar ] ] - ° 1 o301
ANANHUTIENIN P, (U e+4X vz liogdlugduuudadu $ld lgmnse ¥ i5msves

OLS ylszunadmisilmes luaumsaenan 1
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o

¥ ;]
TasannsonszmlataunmsteduidanuduiusuuuFuduldsed

¥ 4 ..
VINAUMSH (3.10) paiaaesnavosaumsaln 1+ X0 ag'ld

—(a+5X)
] —(er+5.X}) _]_+e— . )
P(+e AR TS ] | G.11)

¥
WIsNIdesdvesaums 3.11) ae P, o'l

~(a+B:X;)
P, + e A = leetersxy _ L (3.12)
P, P
ARLAMEUATS (3.12) 3214
) 1-P
SatAx) o (3.13)
i
SEHBX) lPr'P (3.14)

4 v 1] b
Tda1 Natural log iaaoetnaluaumsh (3.14) 51eg 1dnadnwiniauleded

L = In ‘ = a+fX,; 3.15
, [I_PJ BX, (3.15)

g . da w w o da LY 1 ~ 4

(30 L, i3 Log Y04 odds ratio MflanuduiuiiFadudindwals X uazamisifimes
Taisaziden L 11 aadn (Logit) taSunuuusianaluaumsi (3.15) 1 uuuhaedasda

dmsumsdszanuaiiuaunsh G.15) dusdvuaiivesss 2, Tasaseaslu

v *
11038090 (2=} arlim1Fiudaiy waz P= 0 Tunsdidu) 51ez’ldn

’ P=0 ] = A‘i)
L =In (%) driim levfativ (3.16)

eyt t o 3
L = ln[%) a1 lfian defadiu (3.17)
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1 d 1 ﬂ' L] 0 -] 1 dl
wetuh luaumsi (3.16) a % Ao o uazluaunish (3.17) a n fp 0 v l¥fed

L )
Pszina @ lifianumine daiumde s sodssnauuiiaesasss luaumss (3.15)
Sy 1o, 3 a3 4 { =] g C& o :’
Aw35ms OLS ualIsmsdsznanmuusufsnnsoudtymnfaiuld #3570 fo ms
ﬂ'i“’lJ'lﬂ!ﬂ”lﬂ’J‘j‘il”lﬂuﬁQqﬂ (Maximum likelihood estimation: MLE) Tnen1eldsmiaudange

=

fiflnme 3% MLE annselflssnamduss@nsvesd s 1du@e s ufuss oLs
MLE v0sf108197ie muslizanns Aauudty o v}fw~ﬁﬂ'31mflu"lﬂ"l¢’fmﬂﬁﬁmm

msﬁ’amﬂﬁaadnﬁmww AUNAN 7, V.., ¥, Wudiedefiudaz X, Snisuenueg P(Y) uag

P(Y) ‘UH‘E)Uﬂ‘LIWﬁ’]mﬂ’E)i o [Wuwmilesy msrzdunls v, winsfgnauuadudaseae

A muunmmﬂmm’amuwzﬁluéaummﬁméw fio

P(Yi:yle2=y2s---aYn=yn) = P(yl:-st--'5yn)

= PO P(y2)... P(y,) (3.18)

ﬁﬂumma”ﬂ'num%wnlumwaﬂﬂu 7 ﬂ\?‘uuli'lﬁ'lll'lﬁDV]'Iﬂ"ISfTﬂJLﬂfJ’JﬂﬂJ & 1n

Fet el

P(y1,31,-0,10) = P(y,/16) P(y,)... P(¥,) (3.19)

s o o . = . a =
awduiuideduielaiduniseziiiu (Likelihood function) Unfvzifon 1y

Ly1:yas sy l8) = P(3/6) P(3)... P(y,) (3.20)

3% MLE weneawiozmia o fagildnmiesiiuveset eiiduna 18l
'I8u1nitga (most likely) Tawidsddunisezifiulidunniiqa maximizing the likelihood
function) 3§ﬂ155ﬂ$1°§3gﬂ15ﬁ1ﬁ1ﬂu@mﬁu (nonlinear method)

Tunsdlvsanuudiaesnedn wiflumismar g, Hmidanudulydvesns
dunadulsg X, n ﬁfimmﬁqmmﬂnmsﬁ (3.15) éqwm"lﬁiﬂﬂmﬁmaqﬁuﬁ
(differentiating) Hed log likelihood 819897 (respect to) £ Fawes &, filszanald
Tav3% MLE sziffusifimilousunmlszms (identical) fiun1sUssinme Ing3% OLS uazide

dredralivnialngue winlmesnadaezifiunisdssnadiiiianuaenndewass
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sz@NEn 1w (consistent and efficient asymptotically) ﬁ’aifufhﬂmmﬂﬁ"aummgm (standard

error) et W 1fuammaada ¢ (-statistic) nazii hildnsnagevaunfgn'ld
lumsdannummnzanueaauns (Goodness of fit) #2um & fvaemadonly

mimmmzmzwuﬁuuu Ao Msiudstions 1dmaTIztly (L:kehhood ratio index: LR

Index) as5zanaa 185

[Rindex = 1- -0 3.21)
(InLy)
tije InZ #8 Log likelihood function dmiunuuinssiitnnzas
 (Fitted model)

InZ, Ao Log likelihood function v 1saaaeufiudinsfifiven o)

daumadeondufiidlunisdszuads Ao nsnadaudnsidIunlsaziy
(Likelihood ratio test) Taoldan xz-statistic wﬂﬁwﬁnuﬁgmin (Null hypothesis) 1949
Lm‘ui‘immc‘fiasamauﬁmfhﬁ'ﬂuﬂuﬁaﬁmﬂﬁ’auﬂimu"lﬁ’ﬁﬂ'immjﬁmmﬁmmzﬁu

dns1dmn159818lu (Likelihood ratio) swmnsnSoufousifidunnvoeiuns
mufusfimnzaunnuuuitnesiiisulsdaszuar lifigussase dadumsnasou

sasrdaunisezidly wegnilszainasuily

Likelihood Ratio (LLR) = -2(InLy—InL) (3.22)

3

Ao

AADALIZTMIHINUTILL X mwummzﬂuaﬁsw (degree of freedom) &

24

Lllﬂ k Ao mmwmmuﬂsaﬁﬁﬂmmmmm 9171 LLR 3J'Iﬂﬂ'3'lﬂﬂuﬂ'li'lﬁ W

szAviedngidenld 15'lilu‘ng]LﬁﬁﬁiJ‘ljﬂﬁT'm’J‘N%%ﬂ’J

A1devagveemsinisiigndes (R  snmwzgnldianginssuvesunyiians

]

(Model’s performance) s R, fio miounzvosdmedandunalumsdseanaaunisé
¥ 3 ] 1

ethagndos mauaRaiiisneiiosan 4205 Wiueh P, = 1 uas 5,<0.5 iiefioy

o ] 1 o yw -d. < .3 =

Wuwn P, =0 sienlSsufisuivinnedesiiiidy P, Mifaiuess (actual P)

o 9 o :?
MU 1ARatl
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- Swauveshmsdunai inngldredregndes 523
g TIUIURHNAUD AN UNA '

ﬂ'!ﬂﬂ']‘iﬂﬂﬂfw rs1i'nmsﬁswmmm‘ummmmmu (Intercept) l&ﬂ“‘ﬂll‘l.li“’ﬂ‘l’]ﬁ“l]ﬂ\‘lﬂ'lﬁ1ﬂ!ﬂﬂ\‘l

(Slope) ﬂmummmmmmmmmmﬂu‘u AN TSOAMNS] NHINYILA ET'IHT]JLLﬂﬁwﬂ'mﬁ\HﬂW

Tnoldgaselui

2INAUNIIN (3.15)

P,

In d = a+GX
(I—Pf) g

L
M3 Antilog NidDIdvBITUMS

P:‘ a+8X;

—— = e

r'XJ'
P = (1-P)e*h

X X
P = ea+ﬂ _};}(ecﬁﬁ )

P+ P ™A%y = atBX

ea«:»ﬁ,-X ;

r o
vInauAsh (3.24)  distawsa lgfnnainnindesduvesnisifian

o 8 -4
Snymmuiavesnu Idudazau'ld
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323 wudneuBulsdmiflfumsany
ﬁauﬁﬁlzﬁ‘lmﬁa%mmmui‘imm‘nNﬂﬁﬁﬁﬁl‘i’f“lunﬁa%n‘tuﬁunufh%'ﬂmwmma
uazez lAnmuh nuuhassi 18 i $lssnamdmivduyumsnumennalgess s
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t?m%’mﬁﬂquuan (Outpatient or Ambulatory) 11813011190 (Prescription drug) tazs11931
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(Probability) ussaumsgaiidesssimun  “seAvvessiesiomenisuwnddminynaa
af ) 1
maniudtienlFodluin (Level) nnaumsusnfnlsamezitudnsyu (Dummy) #i
] [} ¥
AN (Binary) Tenm1sh IFszinamfmunzandwmsudwlsivarfinzdssnoudoaunis
t
\ 2 . . ' e o o .2 i
Probit, Logit ¥3® Semi-parametric #1499 d1mTumsany1fivelduuusiaes Probit Tudludi
w o 1 ° ~ 9 v e 9} 1 = g+ o . =
oy hliutlumsdmuaiimnzauas Iwadwifgndeusuimersuunuiiaes Logit 7
- a ) P aa A A v T
Imyih I ldnefgalumsiinsoamail danfudernnan 1dsniomilede
' LY ° . ] ' = & o
aumsnguusazlFlumsinng Predicy) mamniszidlunyanadeliqudovas
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o 9
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TMIUMIMUIN zveyavesyaran a1 Igen1emsunndinaiu luitlnninisdaya
= a 1 n’:

WIUATISHINTUU

s

F
Wowmduauns 1agai

P=aS+pX+¢ (3.25)
413 }4
U=85+2xX+n (3.26)
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i P Ao dwdsndun dmuaauily 1 dreutiusiaidsenemsunne

rF- 3y ) z [ ] T ~y J
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U o szdvvesmsldiss Towd Tnefidou luhmnfudesdimldsoms
msuwndlunsasyiia

S fis pmrevesmsiaswgRnssunTsqUYNS uasimualdiiugunls
Muusn

X fio quénuazmmzvesdunlsmeusniidisrdosdus iy erg meide
@ 51018 udu

o B & uag y fiv nawesveatulinuTEANEgnlszInamioenn
Tammailanisonnoy

Haz sunz 7 Ao Arpaiandouiinisuanesuvlng

v
Taotmualddw)sawluaunisusnilitluanedafin (Logistic) ludwmalsdese
daudulsmuluaumsiiaesssilumaon T RusssumA (Natural logarithm) vesat1437e
u’: 9 ar ) lJ I é [} = o H
Mnuasslldmiveinvesnrldiie asdmualdtiautiuvinuasdmualdaunsiidu
o o o = 9F LY -~
ANUANAUBULY (Buduluawlsdese
E
Maesnunislsznoudlondaunt (Intercept term) uazAusdaszaningu Ao
' - = ) v oy = L
NYUUSHUAAINIANIZATIGUYHS (Smoking status) Usznsuatodguyns luilagiu fnegu
w3 fliquym SuaynSiiquae’u seoznatiiquyn’ @) wazszeznaiidnguyms G)
[] L4 ]
nunaeuaasisilidumsugiunsdinulsznoudae e 01y Woma glinia yuauiiende

seAuMsAny s lddmyanauazaseunda anummausa an1aemsineu msdsedu

¥
A A

o & g
guaw wenviniidelidunlsquawdalssnevdae lanuazmsidutie  annzguam
= e 2 & 3 & ¢ o o & a 1 dy
WoANTSUAMNREIRUY delssnouAlemsAuieanegead NsEONMAINTY Fedautsvanil
¥
wivleududmsunsdriavesildi
wuudiassvesaunITi (3.25) uag (3.26) anunsadouInsilveglugduuyiaouds

w o . Qs dw
1lsziny (Empirical model) 91

I J I J
1
P(expense; ) =ogy + . ay Sy + Zaijj,c + EZ Za,j,cs,.,‘sjk
i=1 =1 i=1 j=1 (3.27)

1 M N 1 I M
+'2— Zzamnkaank +_Z ZaimkSikak +&;

m=ln=] i=l m=1

1D k=1,2,3,4 I=1,2,3,..,1; m=1,2,3,...M; n=1,2,3,.,N
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Taon P (expensey) = 1 sisunazaudiasnynernadiuninludildie x N
¥
AsUBNNTIAD A P (expense,) = 0 uaz k=1, 2, 3 uaz 4 dmTua g lumsdiugihelu

! g ) [ T [ ] S’ A a el kg o o 4
mlvnedmivdiheuen mndnulsauasa 1¥9etug NRerdosnind Wy luvasiian

wlsdase Sy uos M, dnnssfmualififludualsjusaziusiadudunlsuSum

In(expense; ) = Box "‘Zﬁ:kSzk + zﬁﬂcXﬂc o ZzﬂykS!kSJk

i=1 J=1 i=l j=1

+_2'ZZﬂmnkaank +—z ZﬁrmkSrkX k +§k

m=ln=1 i=l m=1

(3.28)

Wo  k=1,2,3,4 I=1,2,3..% m=1,23,..M n=1,2,3,..N

Tag In(expense,) Wudunlsamnegluzilvesa Natural logarithm vesda 1491

L4
enunswildmiuaildnelumsiiugihely mlfedmiudiouen sendnu Tsauas

¥ 1 3 | l:i o ar A o ¥ ] y
A lda1eduqg Mherdesmudidy Fadimualdisuduuinuazdrmualdaunisiify
o ot o = [ ar = ar - o e A o as a
AnuauRusuvuguTuiudwlsdase  Tasdulsdasszlidnyazmiloususveaumsi

327y ynilsgms

o P 24 1 ° e
vnauMaFalszingd (3.27) uee (3.28) Fuilunguaunslunvusrassiiiiaes

1 1 . = a o o s 1 1 3 A a
d2u (Two-part  Model) ansauisuaunis@alsesnddmsuarldsoneduiald

L)
faso 114

P(expense; ) = ay, +Za,lS,1 + ZaﬂXﬂ += ZZaylS,lSﬂ
i=l :"'l_; =1

(3.29)
+— 3 Zzamanlenl +_Z ZaamlSthml €&
m=In=I| : 1 m=]
In(expense; ) = Gy, +Zﬁ;1 at ZﬁﬂXﬂ + ZZﬂ:lSuSﬂ
2 (3.30)

| M
+_ZZﬂmn|Xm1Xn1 + 52 Zﬁiml‘gi!Xml +4

2 m=ln=1 i=1 m=1
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P(expenscz) =gy +2a12512 +Za,2X12 + Zzagzs:zsjz
=1 j=1 l—l J=1

1M 1
o Z Zamansznz + ‘2'2 ZaimZSiZXmZ + &,

2 m=ln=l i=l m=1

In(expense, ) = Gy, + Zﬁ:zs 2t Zﬂﬂx 2t Zzﬂﬁsﬂsﬂ

i=l 1*1 j=t

5 Zzﬂmanm2X2+ ZZﬁJmZSIZX 2 +&

m 1n=1 :=1 m=1

I

P(expenses )= ag; + ) apSy + ZaﬁXﬂ +— ZZaU3S,3SJ3
i=1 J=1 : 1 j=1

14 14
+_Zzamn3Xm3Xn3 +_Z Zaim3Si3Xm3 + &3

m=1n=1 i=l m=l

In(expense;) = fy3 + ZﬂrBSﬁ + Zﬂﬂ,Xﬂ + = ZZJBJSS:BSJB

i=1 J=1 *11 =1
1 M
+= 9 ZZﬁmrﬂXmianB +— Z ZﬁmﬁSJBXmB +‘§3

m=ln=1 i=1 m=1

Plexpense, J=apy +Za,4S,4 + ZaJ4XJ4 o o ZZaU4S,4SJ4
i=1 : 1 =1

N 1
5 Zzamn4Xm4Xn4 + EZ Z ajm4Si4Xm4 + &4

2 m=1n=l i=1 m=1

In(expense, ) = Sy, + Zﬁmsea + ZIBJ4XJ4 + ZZﬁyr:S;e;S;:t

i=l r"'l J=1

to 2 Zzﬁm"4Xm4X 4+ ZZﬁmSmX 4+

m=ln=] rlmI

Ty Plexpense, ) = 1 Wiofthouaazauiisinymemnaiduuindmsy

(3.31)

(3.32)

(3.33)

(3.34)

(3.35)

(3.36)

1 Hd
mldsevesdilelunsdifiuenmilonnils Plexpense,) =0

P(expense, ) = 1 dlofihougazauiiminumomnaiiuuindmsy

1 9y 3 A ] a::’ ¥
aldnivvesiihousnnsdifiuenmilenniidl Prxpense,) =0
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P(expense; ) = 1 Lﬁaﬁﬂwuﬁazﬂuﬁﬂ'ﬁ'ﬂymmmmﬂumﬂﬁm%'uﬁ‘tm
smnTsnnsdifuonmitonntia P(expenses ) =0

Pfexpense,) = 1 ilafihousazaufissnsmennadiuundmsy
A ldswdue ns@ifuenmilenniia P(expense,) =0

In(expense; ) f0 711 Natural logarithm ﬂlﬂ\‘lﬁ'ﬂ%ﬁﬂﬁluﬂﬁLﬂué’ﬂ’wiu;&ﬁd
Amualdiisutiuun

In(expense,) A® A Natural logarithm veam 195 elumsidhudiouen
Famualdiauiiuuan

In(expense,) fi0 A1 Natural logarithm 3!@\‘]?'111‘],3"1111611‘lﬂ15°§'0m'§' nw1lsA
Femmualdfaniuan

In{expense,) fio A1 Natural logarithm mmﬁiﬂ%’ﬁiwéuqﬁtﬁ'm%mcﬁq
smunldnauduuon

5, e dunlsufiefnuBngdnssunrquynivesdile fudsmaiis
ﬁ;ujmé’iyuag:ﬁummqumwmmsquuﬁ' (guludFinmann
wogulufinantes) Tasfinrsansin s fiqudeiu
szoenariquyn’ @) szoznafi@nquyns @) wasannzms
quyv3 Falsznoudaoily fnoquan3 dhimeguyr3 uasd

quynd luilepiu sansasmuadiudulsiuvesantizas

¥ 2
gunw3 18ddi
S, Ao anzmsquynivesdileniisldsed msvdihelu

k1

=i.

S 2 e anviznsguyrsvesdilwilislgaed mivdihouen

k3 L]

b
L

i
= T = ¥ 3 o
S;; B fTﬂ1'3$ﬂ']iﬁ‘].F‘}_I“H'i‘llfl\‘lﬁﬂ')ﬂ‘l’ll!ﬂﬂ‘lﬁ]'lﬂﬂ't'iﬂH'IISﬂ

a L]
1]

51, fin anvizmsguyrsvesdihoilimldisduqihodes
X Ao ﬁ’;mhﬁu (dummy variable) uazdwlsFadsne (quantitative
. é - i = at ar = oF
variable) #uiludulshofurodnuasvivmsugisunsdany
v Y A
vesdthnliznouasy ma 81y oA IR YUFU NITANY)
swlddmanaunzasounia amumwausd anngmsdeau
msdseiugumm  dwlsguain dszaeudae Isauaznis
d o P 4
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