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ABSTRACT

The purpose of this study was to analyze the risk and the return from the investment on
transportation sector securities in the Stock Exchange of Thailand in order to provide the buy —
sell signals. Four securities in transportation sector were selected namely the security of Bangkok
Expressway Public Company Limited (BECL), Thoresen Thai Agencies Public Company
Limited(TTA), Thai Airways International Public Company Limited(THAI), and Precious
Shipping Pubiic Company Limited(PSL). Data used were weekly closing prices of security 260
weeks starting from January 1998 to December 2003. Stochastic Frontier Method was used in
CAPM model in order to estimate the risk and return from security.

The results in testing CAPM model by Stochastic Frontier technique indicated that all
securities didn't have stochastic frontier. Ordinary Least Squares regression was undertaken in
Capital Asset Pricing Model(CAPM) .

The findings of risk values from this study revealed that risk value of BECL was 0.8686,
TTA was 0.7733, and PSL was 0.7507 . Their risk values were less than 1. This indicated that

the change in the retum on these securitics was less than the change in the return



of the whole market. While the risk value of THAI was 1.0664 which more than 1. This implied
that the change in the return of this security was more than the change in the return of the whole
market.

The comparison of expected return from securities with Security Market Line(SML)
showed that THAT and BECL were under the SML line. This implied that their prices were over
values, therefore, the investor shouldn’t invest. TTA and PSL were over the SML line implied

that their prices were under values. Therefore, the investor should invest,





