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ABSTRACT

There are two types of investors in securities market, namely investors who use basic
economic factors to analyze the returns to securities; and speculators, the hlain participants in
stock market, who need profit from price differentiai. Speculators normally use various analytical
techniques to estimate the refums of investment in securities. This study aims to identify the best '
i)erforming analytical technique in terms of accuracy by compé.ring the aqtual trading prices aﬁd '
the trading signals of five techniques including Moving Average Convergénce bivergence:
MACD, Relative Strength Iﬂdex: RSI, Fast Stochastic, Slow Stochastic,' and Modified Stochastic
methods. Analyses are performed on actual trading pri.ces of 10 assets traded in the Transportation
and Logistics sector in the Stock Exchange of Thailand during 2003-2004 for 2 years.

The results show that investment decision based on the Moving Average Convergence
Divergence:- MACD vyields the highesf returns for three securities including Thoresen Thai
Agencies (TTA), Precious Shipping (PSL), and Jutha Maritifne (JUTHA) at the annual rate of
4.31%, 3.96% and 3.52%, respectively.

The next effective trading signalinal tool is the Relative Streﬁgth Index: RSI which
suggests the highest investment returns to three securities including Bangpakong Terminal (BTC)

at3.93% per year, Reginal Container Lines (RCL) at 1.71% per year and Pre;cious Shipping (PSL)

at 1.20 % per year.



The third most éffective analytical technique is found to be the Modiﬁeci Stochastic which
signals the highest returns to the following tﬁree securities: Regional Container Lines (RCL),
.Bangpakong Terminal (BTC), and Jutha Maritime (JUTHA) at the anrual rate of 3.24%, 3.13%
and 1.30%, respectively. In addition, the lesser effective tools in_ order are Slow Stochastic and

Fast Stoéhastic.



