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ABSTRACT

The purpose of this study is to examine a relationship between Future Index of Thai
Derivatives Market and Oversea Derivatives Markets, using following index variables of Thai
Futures Stock Exchange(TFEXFU), Hang Seng index(HSIFU), SGX Straits Times (STFU) and
Tokyo Stock Price (TOPIXFU). This research employs, unit root test, cointegration and error
correction mechanism of econometric method, and also utilizes secondary daily data during May
2006 —August 2006 , altogether 66 observations for the analysis.

According to the unit root test of, Thai derivatives market and oversea derivatives index
variables, the result show that all variables have unit root and the same order of integration with
I(1) process at the 1% level. Regarding to the cointegration test, the results indicate that Thai
Derivatives index and oversea derivatives index including, HSIFU STFU and TOPIXFU have
bidirection relationship in the long run. Also, regarding to the error correction mechanism test, in
the case of Thai derivatives index is an independent variable and oversea derivatives index is a
dependent variables, the results exhibit the short-run adjustment in all models. However, in the
case of oversea derivatives index is an independent varigble and Thai derivatives index is a

dependent variables, the results exhibit the short-run adjustment in all models except TOPIXFU.



