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ABSTRACT

This study has three main objectives: (1) to review the present state and future trends of
production, consumption, and imports of soybean in Thailand; (2) to study production ability of
import substitution of soybean in Thailand; and (3) to study what are problems and obstacles of
soybean production in Thailand.

Secondary data from the Office of Agricultural Economics were used in this study. Data
analysis was done based on the model of Harold G. Vatter to find domestic production ability for
import substitution of soybean industry. Simple regression analysis was used to forecast future
trends of production, consumption and import of soybean in Thailand for the period of 2007 -
2021.

The results of the study showed that consumption of soybean in Thailand increased from
602,931 tons in 1992 to 1,618,508 tons in 2006. Year to year increase in consumption during this
period was found to be 8.23 percent on average. On soybean production during the same period,

this was found to drop from 480,150 tons in 1992 to 224,504 tons in 2006, with an average year



to year drop of 4.88 percent. Consequently, Thailand’s imports of soybean rose dramatically,
from 123,542 tons in 1992 to 1,395,241 tons in 2006. Year to year increase in imports was
calculated to be 25.58 percent on average during this period.

For the study of future trends, the results of the study showed that consumption of
soybean was forecasted to rise from 2,084,053 tons in 2007 to 3,471,367 tons in 2021. Year to
year percentage change was calculated to be 3.71 percent. On soybean production was forecasted
to drop from 156,080 tons in 2007 to 151,169 tons in 2021 or percentage change of 62.44 percent
per year. Imports of soybean were forecasted to increase from 1,929,053 tons in 2007 to
3,624,346 tons in the year 2021. Year to year percentage change was estimated to be 4.61 percent.

Declining production of soybean in Thailand could be explained by declining areas of
soybean cultivation, lower returns per rai in comparison with other oil crops such as coconut and
palm oil, and the most important reason is lower import price of soybean. The removal of import
limits in 1995 had resulted in a drastic fall of domestic production.

Since Thailand’s production of soybean has been declining while its consumption has
been rising, import is therefore inevitable to meet growing demand. It may be concluded that
soybean industry in Thailand will have to rely on imports as production ability to substitute

imports cannot be seen.



