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ABSTRACT

The objective is to study the efficiency of the Agriculture Future Exchange of Thailand in
Semi — strong market form and its implication on the effective transmission of price and data from
the future market to spot market in the case of 780 daily trading data Ribbed Smoked Rubber
Sheet No.3 (RSS3) using Cointegration analytical method based on.

Variables under observation were RSS3 price from spot market at Bangkok seaport, RSS3
price from the Agriculture Future Exchange of Thailand (AFET), RSS3 price from Singapore
commodity future market (SICOM), RSS3 price from Tokyo Commodities futures (TOCOM). The
seasonal unit root test indicated the time series are non — stationary and integrated of order in level.
Testing for Cointegration by Johansen method found that RSS3 price from spot market at
Bangkok seaport has longterm relation with RSS3 price of AFET and RSS3 price of SICOM in the
same direction while having an opposite relationship with RSS3 price of TOCOM. This means
AFET and SICOM can be an efficient benchmark for transmission of information and prices to

spot market but not in the case of TOCOM.



Between the two efficient future markets, SICOM has proven to have more efficiency
than AFET in transmitting information and prices concerning RSS3 in spot market at Bangkok

seaport.



