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ABSTRACT

The objective of this study is to study the guidelines on accounting practice for
automobile hire purchase business with Accounting Standard NO.29 "Leases" (Improvement
2550). The methods used in this study were conducted by collecting data from textbooks,
magazines, articles, and Accounting Standard. The published quarterly financial statement for
accounting period start on or after 1 January 2008, subject of automobile hire purchase business,
is a part of this study as the data was collected by depth interviewing administrators, accountants
and also observing accounting practice.

The results of study indicated that the guidelines of accounting to recognize income
and expenses, calculation of Hire Purchase’s interest, exchange goods, closing an account before
promise’s expire, transferring Hire Purchase’s right to person, reversing one’s promise and
sticking goods to return, goods’ price hammering at the end of period, include presentation and
discloser in the financial statement. Accounting Standard (Improvement 2550) is different form
the original, earning from sales was recognized in income statement and the interest recognition

use effective rate method.



