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ABSTRACT

The objectives of this study are to analyze the effects of changes in exchange rates on
trade value for Thailand and to compare the relationship between trade value and exchange rate of
Thailand and four developing countries (America, Japan, Singapore, England and Switzerland)
and five developed countries (Indonesia, South Korea, Vietnam and India). The study is
conducted by analyzing the cointegration and error correction in ADRL model (Autoregressive
Distributed lag). The study utilizes monthly data from January, 1998 to December, 2007.

The empirical result shows that real effective exchange rate and trade value of Thailand
are negative correlated in the long run, in case of Thailand-Singapore. Moreover, this study find
the evidence that the variables are significantly related in the short run for both Thailand-

Singapore and Thailand-Indonesia cases.



