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ABSTRACT

The objectives of this study were to estimate foreign tourism demand in Thailand, taking
into account income level, transportation costs, relative prices level and exchange rate. The data
were of panel type and secondary yearly time series nature of 10 main foreign tourist countries
including Malaysia, Japan, South Korea, People’s Republic of China, Singapore, United
Kingdom, The United State of America, Australia, Germany and Republic of China (Taiwan)
from 1981 to 2006.

The results of panel unit root tests by the method of LLC test, Breitung test, Hardri test,
IPS test, and Fisher-Type Tests using Fisher-ADF and Fisher-PP showed that the method of IPS
test and Fisher-Type Tests using Fisher-PP indicated all variables are stationary at the first
difference data or had the order of integration with an (1) . The results of panel cointegration
tests by the method of Pedroni and Kao showed that the modeling of foreign tourism demand in
Thailand had cointegration or relationship. The results of the estimation of foreign tourism
demand by the method of Group-Mean FMOLS showed that income level and exchange rate had
the same direction with tourism demand, but relative price level and transportation costs had the

opposite direction. Considered the country origin of in 2 groups, Asian countries and non Asian



countries. The results of panel cointegration tests showed that both groups of tourism demand
had cointegration. The result of Asian countries tourism demand showed that income level and
exchange rate varied with tourism demand in the same direction, but relative price level and
transportation costs had the opposite direction. For non Asian countries tourism demand showed
that income level had the same direction with tourism demand, but relative price level and had the
opposite direction.

The result of estimation of foreign tourism demand from individual country origin of by
the method of FMOLS showed that income level was in the same direction with tourism demand
of all countries, but transportation costs had the opposite direction only in the case of Singapore
tourism demand. Meanwhile relative price level had effect on tourism demand in 2 cases, the
opposite direction in the case of South Korea, Republic of China (Taiwan), People’s Republic of
China, Australia and The United State of America, and the same direction in the case of
Singapore and Japan, and exchange had the same direction only with tourism demand of Republic

of China (Taiwan).



