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ABSTRACT

The purpose of this study is to examine the relationship between Foreign Direct
Investment and Economic Variables of G20 Member Countries including Japan, United
Kingdom, Argentina, Indonesia, Mexico, and Turkey. The economic variables in this study were
Gross Domestic Product, Exchange Rate, Consumer Price Index, Lending Rate and Export Value.
The secondary data of economic variables in the study were gathered quarterly, covering from
1993 to 2009. The bounds test (ARDL) approach to cointegration was employed in this study.

The results of the study show cointegration relations between Foreign Direct Investment
and economic variables for every countries. The ECM selected based on ARDL test indicates that

those economic variables have a short run adaptation towards a long run equilibrium.



