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FDIt = f { GDP t , REXR t , RIFL t , RLR t , EXP t } 

 

%�����!��������+���+�"�./���.� Linear Form '"��
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lnFDI t = �0 + �1lnGDP t + �2lnREXR t + �3lnRIFL t + �4lnRLR t + �5lnEXP t + � t 
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1) !�����!�,"&	�����(�'"�'�"�.�!
(������*��������������� Unit Root Test %����1
 

Dickey-Fuller Test (DF) %��,�����&&)���"� 3 �&&)���"��
��
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ttttt XXXX �� ����� �� 11  

ttttt XXXX ��� ������ �� 11  

ttttt XXXX ���� ������� �� 11  
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 +�� ����;<+� Autocorrelation ��"�!�����!�,"&%���*���1
 Augmented Dickey-Fuller 

Test (ADF) 6�(�)��
��� -�(� Lagged Change    '������,����!��'���0")�����/�  
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(�,/ '�����
�� )����� Lagged Term (p) �='���"�./�
&	��� +���,�'"���������
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Dickey-Fuller test (DF) 

2) ����
����!
(!�����!�,"& Unit Root  ���� ��!�,"&+� Order of Integration ���
-�)����	����/�'"��
���� (Lag Length) %�� 	/�,4���!
(�����-�)���������/ Akaike Information 

Criterion (AIC) Likelihood Ratio Test (LR) ��� Schwartz Bayesian Criterion (SBC)  

6�(�	�����)�� 

 

NTAIC 2log �
�  

)log))(log( urcTLR 
�
��  

)log(log TNTSBC �
�  

 

%��!
( T = number of observations 

 c = number of parameters in the un restricted system 

 
  = determinant of variance/covariance matrices of the residuals 

 r
  = determinant of variance/covariance matrices of the restricted system 

 N = total number of parameters estimated in all equations 
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Normalized  Cointegrating Vectors 
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