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ABSTRACT

This study aims to study the intervention of maize price in Chiang Mai province in the
2009/10 crop year, as well as its problems and obstacles. It also aims to study the attitude and
satisfaction among concerned farmers towards the intervention in that 2009/10 crop year.
Secondary data and primary data were used in the study and were collected from two groups of
people involved to the intervention using questionnaires. The first group consists of 6 staff
members of the Bank for Agriculture and Agricultural Cooperatives in Chiang Mai, two members
each from Mae Cham district branch, Chiang Dao district branch, and Phrao district branch, were
interviewed. The second group consist of a sample of 120 maize growers in these three districts.
Simple statistics, such as frequency, percentage and average values, were used to analyze the
data.

The results of the study show that for the crop year of 2009/10, the Bank for Agriculture
and Agricultural Cooperatives was found to be the primary agency responsible for the
intervention. The Bank was responsible in giving information to farmers as well as registering
farmers covered in the program. The first step of the operation was to check and then certify the
production of each grower. Then a contract was drawn between the Bank and individual
registered farmer guaranteeing minimum price for maize for the coming growing season.
Farmers were allowed to sell their products as normal and would receive the difference between

market and guarantee prices from the Bank if their selling prices were lower than the guaranteed.



Previous year domestic prices and world prices of maize, farmers’ costs of production, and their
sustainable profit margins were used as criteria in calculating the guarantee price. Each farming
household was entitled to receive the amount compensated based on their actual production but
not more than 20 tons per household. In the crop year of 2009/10 the guarantee price for husked
maize with 14.5% humidity was set at 7.10 baht per kilogram.

On the study of problems and obstacles of the intervention program in the crop year of
2009/2010, the staff members of the three Bank branches expressed the problems of not enough
budget was allocated for the implementation of the program, especially at the primary stage of
giving information of the program to cover all relevant farmers. They also expressed the
problem of not enough personnel to handle the operation well. Moreover, they also found that
some farmers still did not understand well the principles and steps involved in the price
intervention. Some farmers overstated their planting areas, while some did not possess the land
title deed papers and therefore were not eligible to be included in the program .

On the farmers’ attitude and satisfaction on the government intervention, the results of
the study show that most farmers were satisfied with the program as their income would be more
certain. The first step of the operation of checking and then certifying the production of each
grower also helped to minimize the problems relating to some farmers overstating their planting
areas. It also helped to alleviate problems related to corruption associated with the old type of
intervention used previously. Farmers also thought that the present measure used is fair and
equitable in the buying and selling of maize and therefore had provided as good incentive for

farming.



