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ABSTRACT

The purpose of this independent study aims to study the accounting practices and
the impact of the implementation of revenue recognition method in accordance with TAS18
(Bound Volume 2009) regarding the revenue of real estate companies in the Stock Exchange of
Thailand. Data were collected from books, journals, academic articles, electronic prints, relevant
accounting standards, and financial statements of 54 real estate companies registered in Thai
Stock Exchange during 2010 — 2011. The study explored the differences of accounting practices
in terms of measurement and revenue recognition. The study also explored the impact of the
change in revenue recognition method under the new accounting standards. The results of the
study were summarized as follows.

The study on the former accounting standards TAS102 (No.26) and the new
ones TAS18 (Bound Volume 2009) found a significant difference in terms of the scope and the
revenue recognition method. The former standards covered the revenue recognition of real estate
companies and appointed three methods of revenue recognition including 1) the full amount of
revenue was recognized when a company had transferred the risks and benefits of assets to a
buyer, 2) the revenue was recognized according to the ratio of completed work, and 3) the
revenue was recognized according to the due installment. For the scope of the new accounting

standards, all types of revenue were recognized, including the revenue from the sales of real



estate which were categorized under the “product” category. Under these new standards, there
was only one method of revenue recognition. That is, the full amount of revenue was recognized
when a company had transferred the main risks and rewards to a buyer.

According to the survey on accounting practices in 2010, it was found that 30
companies (55.56%) recognized the full amount of revenue when a company had transferred the
risks and benefits of assets to a buyer. 24 companies (44.44%) recognized the revenue according
to the ratio of completed work and the due installment. In 2011, it was found that every real estate
company implemented only one method of revenue recognition; they recognized the full amount
of revenue when a company had transferred the risks and benefits of assets to a buyer.

The study also explored the impact of the change in accounting practices of
revenue recognition from real estate sales. Regarding the consolidated financial statements of 24
real estate companies in 2010, it was found that 7 companies (29.17%) had increasing revenue. 7
companies (29.17%) had declining revenue. 10 companies (41.66%) of the real estate businesses
registered in Thai Stock Exchange, who formerly implemented different revenue recognition
method from the new one under the new accounting standards TAS18 (Bound Volume 2009),
disclosed and did not disclose that they had significant impact. Such change increased the total
income of real estate company group in Thai Stock Exchange to 83.8 trillion Thai Baht which
was 0.21% of total income real estate company group who was affected from the change in

revenue recognition method.



