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ABSTRACT

The objectives of the present study are to examine the organic rice production
management of organic rice growers under the Promotion of Organic Rice Planting for Export
Project in Chiang Mai Province, to appraise the financial costs and returns of this organic rice
production venture, and to perform a sensitivity analysis of farmers’ investment in growing
organic rice for export purpose. Information for this study was collected from totally 70 organic
rice growers in § districts of Chiang Mai Province including Mae Rim, Mae Taeng, Phrao, Doi
Saket, San Khampaeng, San Sai, San Pa Tong, and Saraphi.

The appraisal of costs and returns associated with organic rice production in Chiang Mai
Province was made for three farm sizes: small (1-10 rai), medium (11-29 rai), and large (more
than 30 rai). It was found that the average production cost of the organic rice farmers in the small
farm group was the lowest at 16.37 baht/kg. while the corresponding costs for large- and medium-
sized farms were 17.90 baht/kg. and 19.01 baht/kg., respectively. For investment decision in
growing organic rice in three different farm sizes, the study found that the farmers with small

farm size had the Net Present Value (NPV) equal to 35,745.90 baht and Benefit-Cost (B/C) ratio



equal to 1.60 while the farmers with large and medium farm sizes would realize the NPV’s of
31,957.16 baht and 21,519.88 baht, and get B/C ratios at 1.55 and 1.40, respectively.

The examination of production costs across the eight districts under study revealed that
organic rice growing in Mae Rim experienced the lowest cost at 12,25 baht per kilogram followed
by the cases of San Sai and Mae Taeng at 12.69 and 12.81 baht per kilogram, respectively.
Conforming with the cost comparison, the B/C ratio of organic rice growing investment in Mae
Rim was highest at 2,29 and those of the San Sai and Mae Taeng situations were 2.21 and 2.14,
respectively. The sensitivity analysis of investment under two scenarios namely the decrease in
cost by 10% and the increase in income by 10% disclosed that the investment on organic rice
production in all three farm sizes are worthwhile especially most favorable in the case of small

farm size.



