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ABSTRACT

This study investigates the effects of the ceramic industry on the economic growth of
Thailand. The variables in this study are real Gross Domestic Product (GDP) Ceramic Export and
Ceramic Import. For the study annual secondary data from the 1" quarter of 2000 was used to the
4" quarter of 2010 .The analysis is divided into 4 stages: 1) Unit Root test 2) Cointegration test 3)
Error Correction Model: ECM and 4) Granger Causality test.

The results of unit root test in cases of Trend and Intercept, Intercept and None of real
Gross Domestic Product variable and Ceramic Export, reveal that real Gross Domestic Product
variables are stationary with the same order of integration of I(1) at the level of significant at 0.01
in case of Trend and Intercept and Intercept but in case of None is stationary at the level of
significant at 0.05. Ceramic export are stationary have order of integration of I(1) at the level of
significant of 0.01 all of three cases. The result of Cointegration test in the regression analysis
reveals that Exports has the same direction relative with real Gross Domestic Product but they do
not possess any cointegration. Therefore, it can't be analyzed by Error Correction Model (ECM).
The result of Granger Causality test between real Gross Domestic Product and Ceramic Export,
reveal that Ceramic Export cause real Gross Domestic Product but Gross Domestic Product does

not cause Ceramic Export.
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