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Abstract

This independent research entitled guidelines for cost analysis in managing dental lab
business of Elite Dental Lab Company Limited aims to analyze the cost of managing dental lab
business. In order to collect data, interviews were carried out for administrators which include
general manager, head of finance and accounting and laboratory manager. In addition, data from
financial statements and all relevant report documents of Elite Dental Lab Company Limited were
collected as well.

The result of the research shows that cost of dental lab business is composed of raw
material cost and labor cost. The difference in cost of dental treatment for each tooth depends
firstly on quantity of the used raw material and raw material price. Secondly is decided by the
difficulty of dental treatment for each tooth. For this reason, the business need to estimate the
cost once there is a product order. Analyzing the variable cost and fixed cost will provide
information for income statements preparation in accordance with variable costing as well as cost
analysis in profit planning by means of the relationship between cost, volumes and profit with the
use of contribution margin analysis, break-even point, circulation and expected profit analysis
technique. Moreover, the provided information could be used for cost analysis in product price

determination.



