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ABSTRACT

The objective of this study is to evaluate internal control of Provincial Police Region 5
Saving and Credit Cooperative Limited, related to the Committee of Sponsoring Organizations of
the Treadway Commission (COSO) framework. This study looks at the following five
components of internal control : Control Environment, Risk Assessment, Control Activities,
Information and Communication and Monitoring.

Data were collected by in-depth interview and observations with an evaluation of
internal control from seven officers related to the following seven activities: (a) Financial and
Accounting, (b) Loan Business, (¢) Business Deposits, (d) Investments in Securities, (e) Property,
Plant and Equipment, (f) Lenders, and (g) Members and Share Capital. Information and
communication systems were also included in the interview. The analysis of the data was carried
out by percentage and descriptive narration.

The results of the study of the internal control showed that Provincial Police Region 5
Saving and Credit Cooperative Limited has followed the COSO framework. The following are

level of the internal control in each activity :



(a)

(b)
(c)
(d)
(e)

®
(g)

(h)

Financial and Accounting, 92.11 percent, with a maximum level of internal
control.

Loan Business, 86.66 percent, with a maximum level of internal control.
Business Deposits, 89.66 percent, with a maximum level of internal control.
Investments in Securities, 75.00 percent, with a high level of internal control.
Property, Plant and Equipment, 86.66 percent, with a maximum level of internal
control.

Lenders, 79.31 percent, with a high level of internal control.

Members and Share Capital, 90.63 percent, with a maximum level of internal
control.

Information and communications systems, 83.33 percent, with a maximum level

of internal control.

Provincial Police Region 5 Saving and Credit Cooperative Limited has a high level of

internal control which is consistent with the results of the evaluation report, the auditor quality

cooperative. The results of the study suggest that all seven activities of the cooperative are in line

with the five components of internal control (COSO framework). Provincial Police Region 5

Saving and Credit Cooperative Limited should focus on Control Activities (Investments in

Securities) and Information and Communication Systems (Lenders) because the results indicate

lower level of internal control in these activities.



