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ABSTRACT

The objective of this work was to study the feasibility on the establishing
investment of small rice vermicelli (Khanom Jin) factory located in the area of Ban Toon
sub-district, Mueang Phayao District. Currently, this area has only one small factory which has
been operated for more than 28 years. From in-depth interviewing of the operator, this factory
produced Khanom Jin everyday at the average capacity of 150 kg/day. The marketing was both
wholesale and retail. The operator expected that growth rate of Khanom Jin market business
would increased more than 10 % per year. At that time, the factory could not expand the capacity
due to a limited of factory area which located at home and the dense community. Sometime,
the factory waste water affected to the community. The operator would like to expand
the capacity to 550 kg/day and there were three alternatives to consider. Firstly, old factory
closing and new factory operating at the operators land, and operating with all new machines.
Secondly, old factory closing and new factory operating and integrating of old machines and
some new machines. Finally, both old and new factory operating. In this study, the project
period was setted at 5 years. Each alternatives was financial statement analyzed in terms of
break even point, payback period, discount payback period, net present value and internal rate
of return. It was found that, the second alternative was the highest feasibility. This alternative
had the lowest of break-even point (803,875 kg of Khanom Jin production), the lowest of payback

period and discount payback period which were less than 5 years (4 years 1 month 11 days and



4 years 2 months 22 days, respectively). The net present value of this alternative was 1,651,992
bahts. It’s internal rate of return was 37.65 %. After sensitivity analysis of this alternative,
this business still could be operated, although the income was decrease to 9.00 % or the operation

cost was increased to 9.96 %.



