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ABSTRACT

In this study, the objective was to examine the relationship between NAV from the
RMF Fund, the LTF Index of 3 Thai Commercial Banks and SET INDEX 50 Price, by choosing
Funds that invest in capital market policies. This includes two RMF funds, including: mutual BLS.
Bualuang Equity RMF (BERMF) Fund of Bangkok Bank co.,ltd, Kasikorn Bank’s Equity Mutual
Funds (KASEQRM) and one LTF fund: mutual funds Siam Commercial Bank’s Long Term Target
(SCBLTT). The study data included the daily net asset value (NAV) of each fund and information
from SET 50 Index Price. The data was taken for the period g January 2009 to | 4 January 2013
and included a total of 976 data sets.

The study used a static test or unit root of the rate of return for each fund and SET 50
Index Price, an analysis of the long-term equilibrium relationship wusing co-integration,
equilibrium analysis of relationships in the short term, an Error Correction Mechanism (ECM)
and a Granger Causality Test.

The test and stability data showed that NAV for each fund’s Return Index and the static

characteristics (stationary) of the order of integration were equal to 1 or I(1).



Testing relationships over the long run equilibrium using the co-integration method
found that NAV for each fund and the SET 50 Index Price are balanced in the Long-term, revealing
a two directional relationship.

An equilibrium analysis was carried on the short term relationships using an Error
Correction Mechanism (ECM) and in the case of SET50 Index Price revealed independent
variables. NAYV for each fund revealed dependent variables. For BLS it was found That for mutual
fund shares Siam Commercial Bank’s Long Term Target (SCBLTT) and Kasikorn Bank’s Equity
Mutual Fund (KASEQRM), adjustments occurred in the short term in case of NAV of the funds
revealed independent variables. SET50 Index Price as a dependent variable found only Bualuang
Equity RMF (BERMF) Fund of Bangkok Bank co., Itd and Kasikorn Bank’s Equity Mutual Funds
(KASEQRM) revealed a short-term adjustment.

Hypothesis testing analysis using the Granger Causality Test with the level of significance
0.01 revealed funds studied correlated with SET50 Index Price in a one-way relationship caused a
Change of NAYV of the Fund did not cause a changes in SET50 Index Price. But the change of SET50
Index Price caused the change of NAV of the funds. But Hypothesis testing analysis using the
Granger Causality Test with the level of significance 0.05 revealed funds studied correlated with
SET50 Index Pricein no relationship in case of Bualuang Equity RMF (BERMF) and Siam
Commercial Bank’s Long Term Target (SCBLTT) funds did not caused SET50 and SET 50 did not
cause Bualuang Equity RMF (BERMF) and Siam Commercial Bank’s Long Term Target (SCBLTT)
funds. Finally, Hypothesis testing analysis using the Granger Causality Test with the level of
significance 0.05 revealed funds studied correlated with SET50 Index Price in a one-way relationship
caused a Change of NAV of Kasikorn Bank’s Equity Mutual Funds (KASEQRM) did not cause a
changes in SET50 Index Price. But the change of SETS50 Index Price caused the change of NAV of

Kasikorn Bank’s Equity Mutual Funds (KASEQRM).



