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ABSTRACT

This study aims to analyze the relationship between crime and economic growth using a
panel of 40 countries from 1995-2009. The result showed that crime and economic growth have a
relationship in both short term and long term. On the condition that the GDP, adjusted the balance
of GDP to be adapted into the original equilibrium. The estimation for testing using the Ordinary
Least Square found that crime has a negative effect on GDP or economic growth. The long-run

Granger causality test finds that crime causes a change in economic growth.



