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ABSTRACT

This study aims to investigate the key factors affecting export value, import value, and
total trade value of Lao PDR and ASEAN members using Gravity Model. The annual panel data
was collected from seven ASEAN countries and eight additional countries outside the group for
the period of 2001 to 2010, using Generalized Least Squares (GLS) estimation method. The study
found that the change in real gross domestic product of Lao PDR and its trading partners, the real
exchange rate of Lao PDR, and language understanding make the change in export value, import
value, and total trade value of Lao PDR and ASEAN Members in the same direction. However, a
change in the distance between Lao PDR and its trading partners, the population of trading
partners, and ASEAN member countries all make change in export value, import value, and total
trade value of Lao PDR and ASEAN members in the opposite direction. This is consistent with

the theory of gravity (Gravity Model).



