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ABSTRACT

This research has the purpose to study the factors affecting the number of tourists from
the Greater Mekong Subregion (GMS) to Thailand. It used panel data of international tourist
arrivals to Thailand from five countries of origin which are members of the GMS including
Myanmar, Cambodia, Vietnam, Laos and China during the 10 year period from 2002 to 2011.
The variables used in this study are as follows: the number of international tourists from GMS to
Thailand, consumer price index (CPI), gross domestic product per capita (GDP per capita),
official exchange rate, political stability and absence of violence, rule of law, and carbon dioxide
emissions. The panel unit root test, panel cointegration test, panel equation test and panel
cointegration model estimation were used for this study.

The results from the panel unit root test using the Breitung test showed that all variables
are stationary at the first differencing or have I(1) oder of integration. Thus, it is possible to use
these time series for estimation of their relationships. The panel cointegration test using the Kao
test indicated all the variables are cointegrated or have long term equilibrium relationship. From
the panel equation test, the results suggested the optimal model for the estimates of panel data in
this study to be the fixed-effect model. The regression by OLS method found that the variables

affecting the number of tourists from the Greater Mekong Subregion (GMS) to Thailand are CPI,



GDP per capita, offical exchange rate, political stability and absence of violence, and rule of law,
while the carbon dioxide emissions did not have an influence on the number of tourists from

GMS to Thailand.



