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Abstract

This study is analyze the Hedge ratio of Analysis of Tapioca Chips Using Quantile
regression method. The purpose of this study is to find Hedge ratio for Tapioca Chips in each
Quantile levels. The time series secondary data were used for this study. There were collected
monthly data both for future market and spot market from January,2007 until January ,2013
totally 72 data. The steps are using Unit root test to check stationary of data, analyze data by
Quantile regression method and find appropriate amount of the future contracts for decrease risk
from investment in Tapioca Chips price.

From the study it was found that the data on changing of Tapioca Chips price are both in
future market and spot market appeared stationary at I level (0) . Moreover, the data was analyze
for risk using the Quantile Regression Model. From this study, In the Quantile level show that in
the changing of Tapioca chips price in the future market effective for increase the coefficient
values of changing of Tapioca chips price in the future market . Considering changing of Tapioca
chips price in future market in low level of quantile until in high level of quantile, coefficient

values of changing of Tapioca chips price in future market also increase correspondingly.



In the Quantile level, the future contracts for decrease risk from investment in Tapioca
Chips price must be different in the Quantile level depend on coefficient values of changing of
Tapioca chips price in future market. From this study, the Hedge ratio of Analysis by Bata hedge
may be help investor decrease risk from investment in Tapioca Chips price. In case number of
reference assets that need to decrease risk which means Tapioca chips 1 million kilograms.
According to investor who buy 10 to 15 future contracts in the 0.1 to 0.9 Quantile level of

significant 95 percent. This can decrease the expense for buying the future contracts.



