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ABSTRACT

Labor is an important resource that contributes the production of goods and services in
the economy. Because employment is one of the economic indicators, thus it plays an important
role for the country. In this research, Analysis of Employment in Thailand Using Markov Regime
Switching Model is used to analyze both growth rate and declining rate of the employment. In
addition, the model is used to study the period of adaptation from one situation to another
situation by considering all three sectors, which are agriculture, manufacturing, services and trade
sectors from quarter 1 in 2002 to quarter in 2012 , which have 3 factors are GDP, Average wage,
Labor productivity index that determines the growth rate of employment. .

The results show that the employment in agricultural sector is likely to decrease and
cannot determine its boundary before shifting to another situation; this is due to many people are
moving to work in other sectors. Moreover, in present days, there are a large number of domestic
and foreign capitalists who have been invested and are willing to pay more stable and relatively
higher wages comparing to the money returns from framing. Hence, a number of people, who are
employed in the agricultural sector, have been decreased. In the manufacturing sector,

employment is likely to decline as well. It takes about 16 quarters for adjusting to a new situation.



Due to unexpected natural disasters in the past and the government’s enforcement of a

rise in minimum wage, many industries are affected and have to bear higher costs.

The employment rate in the service and trade sector is likely to increase. It takes about 13
quarters for adjusting to a new situation. Currently, wholesales, retails, and restaurant and hotel
businesses are growing rapidly and continuously. Thailand is a tourism country; a large number
of foreigners have visited for vacation. This helps boosting up the growth of retailers,

wholesalers, and hotel and restaurant businesses.

The results of this study can be adaptable. Government should promote employment in
agriculture and industry, since they are the principal occupations of the country. Especially those
related to agriculture, they play a vital role in the country; their outputs can be produced for
public consumption both at home and abroad. Occupations involved in industry are also
important because the manufactured goods for export can be considered a good source of

country’s revenue.



