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ABSTRACT

The purpose of this study is to determine factors affecting the decision to participate in
the social security scheme under the provision of section 40 of Home-based workers in Chiang
Mai province by using ordered logit model and ordered probit model. The data was collected
from interviewing 400 samples of Home-based workers in Chiang Mai province.

Results of the study show that most of interviewee is female and they are in between
40 — 59 years old, with family responsibly. Average incomes of the interviewees are around 6,500
bahts per month and more than 60 percent of interviewees earned income between 3,000 - 6,000
bahts per month. Majority of interviewees has debt, mainly used for acquiring working capital.
Considering from their occupation, most of home-workers got their job through their affiliation
with the group in their community. In this way, the home-workers can build bargaining power.
Therefore, their working condition is better than other group who received contract directly from
the factory. The working condition that interviewees have to confront is safety problems in the

workplace and access to welfare.


http://ideas.repec.org/f/pch1072.html

The analysis of factors affecting the decision of home-based workers to participate in
the social security scheme under the provision of Section 40 show that model selection criterion
in ordered logit model is lower than in ordered probit model. It indicates that, in this study,
ordered logit model is the best model for estimation. The result of the estimates found that at 0.05
level of significance, factors with significantly influenced the decision of interviewees are number
of family members who do not earn income, debt burden, job security problem, extension of age
limit in the program, program's information dissemination, more death’s benefits and grant to
cover cost of non-essential drugs. The result when examining the coefficient found that these
factors all have positive relationship with the decision to participate in the social security scheme

under the provision of section 40 of home-based workers.



